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INDEPENDENT AUDITORS’ REPORT
To the Members of AVIOM India Housing Finance Private Limited
Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of AVIOM India Housing Finance Private Limited (“the
Company™), which comprise the balance sheet as at 31 March 2020, the statement of profit and loss, and

statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2020, and profit and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

As prescribed in Note 2.22 to the financial statements, the extent to which Covid-19 pandemic will impact
the Company's financial performance is dependent on future developments, which are highly uncertain.

Our opinion is not modified in respect of the above matter.
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Management's and Board of Director’s Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/loss and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act, for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of the Management’s and Board of Director’s use of the going concern
basis of accounting and, based on the audit evidence obtained. whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or. if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
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report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) Asrequired by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

e)

f)

(B)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The balance sheet, the statement of profit and loss, and statement of cash flows dealt with by this
Report are in agreement with the books of account

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.
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ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts. The Company did not
have any derivative contracts for which there were any material foreseeable losses.

iil. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March
2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanation given to us, the provisions of
section 197 read with schedule V to the Act is not applicable to the Company, as it is a private
company.

For BS R & Associates LLP

Chartered Accountants

Firm's Registration No.: 116231 W/ W-100024
UDIN: 20510549AAAAGR8598

Anant Marwah

Place: New Delhi Partner
Date: 21 September 2020 Membership No. 510549
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Annexure A referred to in our Independent Auditor’s Report to the members of AVIOM India
Housing Finance Private Limited on the financial statements for the year ended 31 March 2020

(1)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(a) According the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of fixed
assets.

(b) According to the information and explanations given to us, the Company has a regular
programme of physical verification of its fixed assets by which all the fixed assets are
verified annually. In our opinion, the periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its fixed assets. As explained to
us, no material discrepancies were noticed on such verification.

(c) According the information and explanations given to us and on the basis of our examination
of books of accounts, no immovable properties are owned by the Company. Hence, the
provision of paragraph 3(i)(c) of the Order are not applicable.

The Company is a housing finance company, primarily in the business of providing loans to
its customers. Accordingly, it does not hold any physical inventories. Thus, the provision of
clause 3(ii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Act. Accordingly, paragraph
3(iii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not undertaken any transaction in respect of
loan, guarantees and securities covered under section 185 of the Act. The Company has not
made any investment as referred in section 186 (1) of the Act, other requirements relating to
section 186 of the Act do not apply to the Company.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public to which the directives issued by the Reserve Bank of India and the
provisions of Section 73 to Section 76 or any other relevant provisions of the Act and the rules
framed there under apply. Accordingly. the provision of clause 3(v) of the Order is not
applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under sub section
(1) of section 148 of the Act, for any of the services rendered by the Company. Accordingly,
the provision of clause 3(vi) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of records of the Company. amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax,
goods and service tax, Employee’s State Insurance and other material statutory dues have
generally been regularly deposited during the year by the Company with the appropriate
authorities.

(b) According to the information and explanations given to us. no undisputed amounts payable
in respect of income tax. goods and services tax. Employees™ State Insurance and other
material statutory dues were in arrears as at 31 March 2020 for a period of more than six
months from the date they became pavable except for the detail mentioned in the table as
follows. as referred to in Note 2.21 (b) of the financial statements.
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

Name of statue | Nature of dues | Amount | Period to which Date of
amount relates subsequent

payment

Employee’s Provident Fund | 447,931 | April 2019- July | Not yet paid

Provident Fund 2019

and

Miscellaneous

Provision Act,

1952

(¢) According to the information and explanations given to us, there are no dues in respect of
Income-tax, Goods and service tax, Provident Fund and Employees’ State Insurance which
have not been deposited with the appropriate authorities on account of any dispute as
mentioned.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to financial institutions and banks.
Further, the Company did not have any outstanding loans or borrowings from the government
or debenture holder during the year.

In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of initial public offer or further public offer (including debt
instrument) during the year. According to the information and explanations given to us, the term
loans taken by the Company have been applied for the purpose for which they were raised.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no material fraud on the Company by its officers or employees has
been noticed or reported during the year.

In our opinion and according to the information and explanation given to us, the provisions of
section 197 read with schedule V to the Act is not applicable to the Company, accordingly,
paragraph 3(xi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, the provision of clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of section 177 of the Act are not applicable to the Company. According to
information and explanations given to us, transactions with the related parties are in compliance
with section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us, the Company has made private
placement of compulsory convertible preference shares during the year. As informed, the
Company has complied with requirement of section 42 of the Companies Act, 2013. Further,
we have been informed that amount raised have been used for purpose for which funds have
been raised. Further, according to the information and explanation given to us the Company has
not made any preferential allotment of shares or fully or partly convertible debentures during
the year.

According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly. the provision of clause 3(xv) of the Order is not applicable.
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(xvi) According to the information and explanation given to us, the Company is not required to be

registered under Section 45-1A of the Reserve Bank of India Act, 1934 accordingly, paragraph
3(vi) of the Order is not applicable.

For BS R & Associates LLP
Chartered Accountants

Firm's Registration No.: 116231 W/W-100024
UDIN: 20510549AAAAGR8598

Anant Marwah

Partner
Membership No. 510549

Place: New Delhi
Date: 21 September 2020
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Annexure B to the Independent Auditors’ report on the financial statements of AVIOM India
Housing Finance Private Limited for the vear ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of AVIOM India
Housing Finance Private Limited (“the Company™) as of 31 March 2020 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2020,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Emphasis of Matter

We draw attention to the Emphasis of Matter paragraph of our report to the financial statements, the extent
to which the COVID-19 pandemic will have impact on the Company’s internal financial controls with
reference to financial statements is dependent on future developments, which are highly uncertain.

Our opinion is not modified in respect of the above matter.
Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets. the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act. 2013 (hereinafter
referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act. to the extent applicable to an audit
of internal financial controls with reference to tfinancial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BS R & Associates LLP

Chartered Accountants

Firm's Registration No.: 116231W/ W-100024
UDIN: 20510549AAAAGR8598
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Anant Marwah
Place: New Delhi Partner
Date: 21 September 2020 Membership No. 510549




AVIOM India Housing Finance Private Limited
Balance Sheet as on 31 March 2020
(All amounts are m Indian Rupees

Note Asat As at
31 March 2020 31 March 2019
EQUITY AND LIABILITIES
Shareholders' funds
Share captal 1 343,033,800 193,039,490
Reserves and surplus 22 524.145.620 61.277.445
867,201,420 254,336,935
Non-current liabilities
Long term borrowings 23 1.397.590,006 1.024.647.588
Deferred tax hability (net) 24 4,289,001 -
Other long term liabilitics 25 293,563 200,000
Long-term provisions 26 7.963,734 4,203,645
1.610,136,324 1,029,051,233
Current lia es
Short tenm borrowings 26 - -
Trade pavables 2.7
total outstanding duc of micro and small enterprises: and - -
Other current liabilitics 28 364.487.949 253.839.167
566,540,185 256,938,379
TOTAL 3.043 877,929 lﬁ-ll!élnsé-ﬂ
ASSETS
Non-current assets
Fixed Asscis
- Property. plant and equipment 29 10538512 4.922.149
= Intangible asscts 2333241 4.957.815
Deferred tax asset (net) 24 2 8586212
Long-term loans and advances 210 2,321,293,767 1.244.418.926
Other non-current assets 211 9.813.886 -
2,343,979,406 1,262,885,102
Current assets
Current imvestments 2.12 - 46,384,928
Cash and cash cquivalents 213 494708 811 135.006.868
Short-term Joans and advances 210 173.382.105 79,351.409
Other current asscls 211 31.807.607 16.298.240
699,898,523 277,441,445
TOTAL 3,043.877.929 1.540,326,547
Significant accounting policies 1
Notes to the financial statements 210255
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
For BSR & Associates LLP For and on behalf of the Board ol Directors of
Chartered Acconmiants Aviom India Housing Finance Private Limited
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Anant Marwah ajal Aijaz llmi
Parmer Mp & CEO Direcror ,—-—"—_—--

Membership No.: 510349 DIN No.: 01390771 DIN No.: 03138374 : 2
UDIN 203 10549AAAAGRR308 X
‘@}h A "

Ramandeep Singh Gill  Divyani Chan
Financial Controller Company Secrefary
Membership No -ACS- 32153

Firm registration number: 116231 W/ W-100024 -
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\L Parkash Sikka L/

Place: New Delhi Place: New Delhi
Date 21 September 2020 Date: 21 September 2020




AVIOM India Housing Finance Private Limited

Statement of Profit & Loss for the year ended 31 March 2020

(All amounts are in Indian Rupees]

Revenue
Revenue from operations
Other income

Total revenue

Expenses

Employee benefits

Finance costs

Depreciation and amortisation
Other expenses

Total expenses

Profit before tax

Tax expense

Current tax

MAT credit entitlement
MAT credit write off
Deferred tax crediv(charge)
Profit after tax

Earning per share (face value of Rs. 10 each)
Basic earnings per share
Diluted earnings per share

Significant accounting policies

Notes to the financial statements

Note For the year ended For the year ended

2.14 440,379,432 206,590,856
2.15 4,673.540 3.899.063
445,052,972 210,489,919

2.16 117,289,161 71,214,207
217 213,324,183 89.893.216
29 7,710,722 6,341.128
2,18 67,980,860 37.093,403
406,304,926 204,541,954

38,748,046 5,947,965
(90.936) (1.211.208)

- 1.211.208

(1,211,208) “
(12,875.214) 8.586.212
24,570,668 14,534,177
2.24

1.86 1.10

1.08 0.79

1
2t02.55

The notes referred to above form an integral part of the financial statements

For BS R & Associates LLP
Chartered Accountants
Firm registration number: 116231 W/ W-100024

AT

Anant Marwah

Partner

Membership No.: 510549
UDIN: 20510549AAAAGR8598

Place: New Delhi
Date: 21 September 2020

For and on behalf of the Board of Directors of
Aviom India Housing Finance Private Limited

|
Om Parkash SiM
Director . O

DIN No.. 05138374
1

R

Ramandeep Singh Gill

Financial Controfler

Place: New Delhi
Date: 21 September 2020
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Divyani Chnd

Company Secretary

Membership No-ACS- 52153




AVIOM India Housing Finance Private Limited
Cash Flow statement for the year ended 31 March 2020
(All amounts are in Indian Rupees)

Cash flow from operating activities
Profit before tax

Adjusiments;

Depreciation and amortisation

Contingent provision against standard assets (Housing loans)
Contingent provision against standard assets (Non Housing loans)
Profit on sale of mutual fund (net)

Unrealised gain on mutual fund

Operating cash flow before working capital changes

Increase in loans and advances

Increase in other current assets, trade receivables and non-current assets
Increase in long-term and current liabilities

Increase in long term and short-term provisions

Decrease in trade payables

Cash (used in) operating activities

Income tax paid

Net cash (used) by operating activities (A)

Cash flow from investing activities

Purchase of fixed assets

Purchase of investments

Sale of investments

Proceeds from fixed deposit

Net cash provided by investing activities (B)

Cash flows from financing activities

Proceeds from preference share capital (including securities premium)
Repayment of borrowing

Proceeds from other borrowings

Net cash generated by financing activities (C)

Net (decrease)/ increase in cash and cash equivalents (A + B +C)
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

Notes:

Cash and bank balances include

Cash on hand

Bank balances with scheduled banks

- on current accounts

- on deposit accounts (with original maturity of 3 months or less)
Cash and cash equivalents at the end of the year

Notes:

For the year ended
31 March 2020

For the year ended
31 March 2019

38,748,046 5,947,965
7.710,722 6,341,128
1,534 485 1,379,709
2,071,689 1,563,344

(1.255,820) (1.705,243)
(928,299) (300,847)

47,880,823 13,226,056

(1,170,669,660)

(25,3235,253)

(957,163,204)
(12,339,253)

29,406.735 8,304,061
494 243 137,090
(339.603) (1,302,074)
(1.118.550,717) (949,137,324)
(2.365,726) 512,504
(1,120,916,443) (948,624,820)
(10,702,511) (8,759.339)
(756,000,000) (327.000,000)
804,769,047 320,000,000
= 300,000
38,066,536 (15,259,339)
588.293 817 75,000,013
(278.039.460) (91,971,009)
1,132.297.493 1,065,000,000
1,442.551,850 1,048,029,004
359,701,943 84,144 845
135,006,868 50,862,023
494,708,811 135,006,868
2432253 4,333,577
492.276,558 130,673,291
194,708,811 135,006,868

a) The cash flow statement has been prepared in accordance with the 'Indirect Method' as set out in the Accounting Standard (AS)-3 on 'Cash Flow
Statement', specified under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder

b) Negative figures have been shown in brackets

As per our report of even date attached

For BS R & Associates LLP

(‘flul'n’ﬁ'l'l':i Accammnants

Firm registration number. 11623 1W/ W-100024

D 2

Anant Marwah

Partner

Membership No.: 510549
UDIN: 20510549AAAAGRB598

Place: New Delhi
Date 21 September 2020

jal Aijaz Hmi
it (L0

DIN No .. 01390771

RO,

Ramandeep Singh Gill

Fuwancial Cenroller

Place New Delhi
Date 21 September 2020

For and on behalf of the Board of Directors of
Aviom India Housing Finance Private Limited >
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Om Parkash Sikka

Director T =
DIN No. 05138374 i
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Company Seeréiary
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AVIOM India Housing Finance Private Limited
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in Indian Rupees)

1A. Background

AVIOM India Housing Finance Company Private Limited (the *Company’) was incorporated in India on 18
February 2016 as a private limited company under the Companies Act 2013. The Company is registered with the
National Housing Bank (NHB) as a Housing Finance Company vide Certificate No. 08.0140.16 dated 16 August
2016. The Company is in the business of providing housing and non-housing loans.

1B. Significant accounting policies
a)  Basis of preparation and presentation of financial statements

The financial statements have been prepared and presented under the historical cost convention on the accrual
basis of accounting. in accordance with the Indian Generally Accepted Accounting Principles (GAAP).
Accounting Standards specified under Section 133 of the Companies Act, 2013 (‘the Act’). read with relevant
rules issued thereunder and the provisions of the Companies Act, 2013, as adopted consistently by the Company.

The Company complies with the prudential norms relating to income recognition. accounting standards. asset
classification and the minimum provisioning for standard assets. substandard assets. doubtful assets and loss
assets. specified in the directions issued by the NHB in terms of The Housing Finance Companies (NHB)
Directions. 2010. as applicable to it.

b)  Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles (GAAP)
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities. disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reported period. Actual results could differ from these estimates.
Any changes in estimates are adjusted prospectively.

¢)  Current/ Non-current classification
All assets and liabilities are classified into current and non-current.
Assets
An asset is classified as current when it satisfies any of the following criteria:

a. it is expected to be realised in. or is intended for sale or consumption in. the company’s normal
operating cycle:
§ it is held primarily for the purpose of being traded:
c it is expected to be realised within 12 months after the reporting date; or
d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-
current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

it is expected 1o be settled in the company’s normal operating cycle:

it is held primarily for the purpose of being traded:

it is due 1o be settled within 12 months after the reporting date: or

the company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date.
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d)

¢)

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as
non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents.

Revenue recognition

The Company follows the Housing Finance Companies (NHB) Directions. 2010 issued by the NHB and
Accounting Standards specified under Section 133 of the Companies Act. 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 for income recognition. Reversal of income on non-performing assets

necessitated by these guidelines, are netted-off from the income from operations.

Interest is accounted on accrual basis except for non-performing assets in respect of which income is recognised
on receipt. No income is accrued on accounts delinquent for more than 90 days.

Income from loan transactions
i Interest income on loans disbursed is accounted for by applying the Internal Rate of Return (IRR).
implicit in the agreement, on the diminishing balance of the financed amount. over the period of the
agreement so as to provide a constant periodic rate of return on the net amount outstanding on the
contracts.
Processing fee and other charges

i.  Loan processing fees is recognized on upfront basis.

ii.  Other charges (penal interest, cheque bouncing charges etc.) are recognised on receipt basis.

Interest income on fixed deposits

i Interest on fixed deposits is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable on the fixed deposit.

Expenditure
Interest expense

Interest on borrowings is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable on the borrowing.

Processing fees on borrowings

The Company payvs processing fees and arranger fees to obtain borrowings from banks and other companies. Fee
so incurred is recognised as expense over the tenor. The unamortised balance is disclosed as part of other current/
non-current assets.

Provision for standard and non-performing assets

Provision for standard assets and non-performing assets are created in accordance with prudential norms and
guidelines issued by NHB. Also. specific provisions in respect of standard assets and non-performing assets are
created based on the management’s best estimates. which are determined having regard to overall loan portfolio
quality. asset growth. economic conditions and other risk factors.

In accordance with Para 29 of The Housing Finance Company (NHB) Directions. 2010. the Company has
separately shown provision for loans under short-term/ long-term provisions (as applicable) without netting off
from loans.
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Notes to the financial statements for the year ended 31 March 2020
(All amounts are in Indian Rupees)

g)

The Company policy for identification and provisioning in respect of standard assets and provision for non-
performing assets is detailed in the table below:

Asset Criteria Rate(%) of
classification provision on total
loan outstanding)

Standard assets
Standard  assets- | An asset. in respect of which, no default in repayment of | 0.25
Housing loan principal or payment of interest is perceived (for loans disbursed

upto 31 March 2018 % of provision on the total outstanding-

0.40%)

Standard  assets- | An asset, in respect of which. no default in repayment of | 0.40
Non Housing loan | principal or payment of interest is perceived

Non-performing assets (NPA) - An asset, in respect of which. principal/interest has remained overdue for a
period of more than 90 days.

Sub-standard assets | NPA for less than or equal to 12 months [ S
Doubtful assets NPA for more than 12 months
Doubtful for up to I year 25

Doubtful for more than 1 year but less than or equal to 3 years 40

Doubtful for more than 3 years 100
Loss assets As identified Written off from
books

If the assets are permitted to remain in the books for any reason | 100

Fixed Assets
Property, plant and equipment/ intangible assets and depreciation/ amortisation
Property, plant and equipment

Property. plant and equipment are stated at cost of acquisition less accumulated depreciation. The cost of an item
of Property, plant and equipment comprises its purchase price, including import duties and other non-refundable
taxes or levies and any directly attributable cost of bringing the asset to its working condition for its intended
use.

Intangible assets

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortisation/depletion
and impairment loss. if any. The cost comprises purchase price and any cost directly attributable to bringing the
asset to its working condition for the intended use.

Intangible assets which are not ready for their intended use are shown as Intangible Assets under development.
Depreciation

Property. plant and equipment are depreciated on written down value method basis useful life specified in Part
*C” of Schedule 11 to the Act.

Depreciation on additions is being provided on pro rata basis from the date of such additions. Similarly.
depreciation on assets sold / disposed off during the year is being provided up to the dates on which such assets
are sold / disposed off. Modification or extension to an existing asset. which is of capital nature and which
becomes an integral part thereof is depreciated prospectively over the remaining useful life of that asset.

Leasehold improvements

Leasehold improvements are depreciated on a straight line basis over the non-cancellable period of lease or
management estimates to useful life. whichever is lower
- ——
-
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Notes to the financial statements for the year ended 31 March 2020
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h)

1)

K)

Intangible amortisation

Intangible assets are amortised over the estimated useful life of 5 years on a straight-line basis from the date of
Capitalisation.

The useful life of assets and their related depreciation/ amortisation period and depreciation/ amortisation method
is reviewed by the management in each financial year, respectively

Investments

Investments that are readily realisable and intended to be held for not more than a year from the date of
acquisition are classified as current investments. All other investments are classified as long-term investments,
However, that part of long-term investments which is expected to be realised within 12 months after the
reporting date is also presented under ‘current assets’ as “current portion of long-term investments™ in
consonance with the current/ non-current classification scheme of Schedule I11 of the Companies Act. 2013.

Current investments are carried at the lower of cost and market value/ net asset value, except for mutual funds
carried at market value/ net asset value. The comparison of cost and market value/ net asset value is done
separately in respect of each category of investments i.e., equity shares, mutual funds. preference shares.
convertible debentures etc. Long-term investments (including current portion thereof) are carried at cost less any
other-than-temporary diminution in value. determined separately for each individual investment.

Impairment

The carrying amounts of assets are reviewed at each Balance Sheet date to determine whether there is any
indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated. For
assets that are not yet available for use. the recoverable is estimated at each Balance Sheet date. An impairment
loss is recognised whenever the carrying amount of an asset or cash-generating unit exceeds its recoverable
amount. Impairment losses are recognised in the Statement of Profit and Loss. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined net of depreciation or amortisation. if no impairment loss had been recognised.

Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity sharcholders for the
year by the weighted average number of equity shares outstanding during the vear. Dilutive earnings per share is
computed and disclosed after adjusting the effects of all dilutive potential equity shares, if any. except when the
results will be anti-dilutive.

Operating Leases

Leases where the lessor effectively retains substantially all the risk and rewards of ownership over the lease term
are classified as operating leases. Lease payments for assets taken on operating lease are recognised as an
expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

Income taxes

Income-tax expense comprises current tax (i.e. amount of tax for the year determined in accordance with the
income-tax laws) and deferred tax charge or credit (reflecting the tax effect of timing differences between
accounting income and taxable income for the year).

Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities. using the
applicable tax rates and tax laws. In accordance with the provisions of Section 115JAA of the Income-tax Act.
1961. the Company is allowed to avail credit equal to the excess of Minimum Alternate Tax (MAT) over normal
income tax for the assessment vear for which MAT is paid. MAT credit so determined can be carried forward for
set-off for ten succeeding assessment vears from the vear in which such credit becomes allowable. MAT credit
can be set-off only in the vear in which the Company is liable to pay tax as per the normal provisions of the
Income-tax Act. 1961 and such tax is in excess of MAT for that vear. Accordingly. MAT credit entitlement is
recognised only to the extent there is convincing evidence that the Company will pay normal tax during the
specified period. Deferred tax is recognised in respect of timing differences between taxable income and
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m)

n)

accounting income i.e. differences that originate in one period and are capable of reversal in one or more
subsequent periods. The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognised using the tax rates and tax laws that have been enacted or substantively enacted by the Balance Sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be
realised in future; however, where there is unabsorbed depreciation or carried forward loss under taxation laws,
deferred tax assets are recognised only if there is a virtual certainty supported by convincing evidence that
sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred
tax assets are reviewed as at each balance sheet date and written down or written-up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realised.

Employee benefits

Short term employee benefits

Employee benefits payable/available within twelve months of rendering the service are classified as short-term
employee benefits. Benefits such as salaries, wages and bonus, etc. are recognised in the Statement of Profit and
Loss in the period in which the employee renders the related service.

Defined contribution plans

The Company’s employee provident fund scheme is a defined contribution plan. A defined contribution plan is a
post-employment benefit plan under which an entity pays fixed contributions and will have no obligation to pay
further amounts. Obligations for contributions to defined contribution plans are recognized as an employee
benefit expense in the Statement of Profit and Loss in the year when the employee renders the related service.
The contribution towards provident fund has been deposited with Regional provident fund commissioner and is
charged to Statement of Profit and Loss.

Defined benefit plans:

A defined benefit plan i.e. gratuity is a post-employment benefit plan other than defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating
the amount of future benefit that employee have earned in return for their service in the current and prior periods:
that benefit is discounted to determine its present value. Any unrecognized past service costs and the fair value of
any plan assets are deducted. The discount rates used for determining the present value of obligation under
defined benefit plans, is based on the market yields on Government securities as at the balance sheet date. having
maturity periods approximating to the terms of related obligations. The calculation is performed annually by an
independent actuary using the projected unit credit method. When the calculation results in a benefit to the
Company. the recognised asset is limited to the net total of any unrecognized past service costs and the present
value of any future refunds from the plan or reductions in future contributions to the plan.

Actuarial gains and losses are recognised immediately in the Statement of Profit and Loss. Gains or losses on the
curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs.

The Company has taken group policy with Life Insurance Corporation of India (LIC) to meet its obligation
towards gratuity. Liability with respect to the gratuity plan is determined based on an actuarial valuation done by
an independent actuary at the year end. Any difference between amount transferred to the LIC for gratuity plan
and liability determined by independent actuary is shown on net basis at year-end balance sheet.

Provisions and contingencies

A provision is recognised if. as a result of a past event. the Company has a present obligation that can be
estimated reliably. and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are recognised at the best estimate of the expenditure required to settle the present obligation at the
balance sheet date. The provisions are measured on an undiscounted basis.

Provision in respect of loss contingencies relating to claims. litigation. assessment. fines. penalties. etc. are
recognised when it is probable that a liability has been incurred and the amount can be estimated reliably.

A contingent liability exists when there is a possible but not probable obligation. or a present obligation that
may. but probably will not. require an outflow of resources. or a present obligation whose amount cannot be
estimated reliablyv. Contingent liabilities do not warrant provisions. but are disclosed unless the possibility of
outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements.
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However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise. the asset and related income are recognised in the period in which the change occurs.

0) Cash and cash equivalents

Cash and cash equivalents comprises of cash balance with bank and highly liquid investments with maturity
period of three months or less from the date of investment.

(This space has been intentionally left bank)
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AVIOM India Housing Finance Private Limited
Notes to financial statements for the year ended 31 March 2020
(All amounts are in Indian Rupees)

Share capital

Authorised
Equity shares of Rs. 10 each
Preference shares of Rs. 10 each

Issued, subscribed and fully paid up
Equity shares of Rs. 10 each

Preference shares
Series A-compulsory convertible preference shares of Rs.10 each
Series B-compulsory convertible preference shares of Rs.10 each

As at 31 March 2020

As at 31 March 2019

Number of shares Amount Number of shares Amount
27,000,000 270,000,000 21,000,000 210,000,000
21,200.000 212.000,000 6,200,000 62.000.000
48,200,000 482,000,000 27,200,000 272,000,000

13,181,030 131.810,300 13,181,010 131,810,100
6,124,939 61,249,390 6,124,939 61,249,390
14.999.611 149.996.110 - -

3£US.S8(I 343,055,800 19,305,949 193,059,490

(i) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year

Equity Shares

Balance as at beginning of the year
Add: shares issued during the year
Outstanding at the end of the year

Preference shares

Series A

Balance as at beginning of the year

Add: preference shares issued duning the year
Balance as at end of the year

Series B

Balance as at beginning of the year

Add: preference shares issued during the year
Balance as at end of the year

As at 31 March 2020

As at 31 March 2019

Number of shares Amount Number of shares Amount
13,181,010 131,810,100 13.181.010 131,810,100
20 200 - L
IJIIEI!OSD 131,810,300 IJEISIEIJH.I 131,810,100
6,124,939 61,249,390 3.062,464 30,624,640
= - 3.062.475 30.624.750
6,124,939 61,249,390 6,124,939 61.249.390
14.999.611 149.996.110 - -
14,999,611 149,996,110 - =
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(ii) Rights, preference and resirictions attached to equity shares

The Company has only one class of equity shares having the par value of the each share is Rs.10. Each shareholder shall have voting right equal to shareholding
percentage of the total of the shares issued. In the event of liquidation. the equity shareholders are eligible to receive the remainmg assets of the Company. after
distribution of all preferential amount, in proportion to their shareholdings.

(iii) Rights, preference and restrictions attached to preference shares

The Company issued Series-A compulsory convertible preference shares (CCPS) during the year ended 31 March 2018 and 31 March 2019. The CCPS are convertible
at any time into equity shares of face value of INR 10 each by the holder by notice in writing 10 the promoters and the company, and which date shall not be later than
19 years from the issuance of the Series-A CCPS ( i.e 5 February 2018 and 31 July 2018). Each Series-A CCPS shall convert into 1 equity share and dividend of
0.001% to be given subject to anti-dilution adjustment and conversion adjustments as stated in share holders agreement entered on 15 December 2017,

The Company has issued 1,49,99,611 Series-B Compulsory Convertible Preference Shares (CCPS) during the year ended 31 March 2020. The CCPS holders may
convert CCPS into Equity Shares of face value of Rs 10 each by giving notice in writing to the promoters and the company, and the date of which shall not be later
than 19 vears from the date of issuance of the Series-B CCPS ( i.e 19 August 2019, 25 February 2020, 3 March 2020). Each series B CCPS shall be converted into such
number of equity shares as defined in the Shareholder's agreement ('SHA), and subject to the terms and conditions mentioned in the SHA dated 09 August 2019 such as
achieving certain targets of the portfolio. maintain specific PAR percentage as defined in SHA

(iiii}) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2020 As at 31 March 2019

Equity shares Number of shares % holding in the Number of shares % holding in the

class class
Shareholders
Ms. Kajal Aijaz limi 9,721,667 73.76% 9,721,667 73.76%
Mr. Kunal Sikka 2,000,000 15.17% 2,000,000 15:17%
Insitor Impact Asia fund Pte Lid 750.010 5.69% 750.010 5.69%
Preference shares
Series A
Insitor Impact Asia fund Pte Ltd 6,124,939 100% 6,124,939 100%
Series B
Gojo & Company, Inc 11,499,707 76.67% - =
Capital 4 Development Asia Fund 3,499,904 23.33% - 3
Reserves and surplus As at As at

31 March 2020 31 March 2019

{a) Securities premium account

Balance at the beginning of the year 88,750,511 44,375,248
Add: Amounts received during the year 449,988,930 44,375,263
Less: Share issue expense (11.691.423) -
Balance as at the end of the year 527,048,018 88,750,511
(b) Reserve fund u/s 29C of NHB Act 1987 (refer note 2.28)

Balance at the beginning of the year 2,906,835 -
Add: Amounts transferred during the year 4.914.134 2.906.835
Balance as at the end of the year 7@2!_1,969 2;)06@35

(b) Deficit in the Statement of Profit and Loss

Balance as at the beginning of the year (30,379.901) (42,007,243)
Add: Profit during the year 24,570,668 14,534,177

Less: Amount transferred to reserve fund w/s 29C of NHB Act 1987 (refer note 2.28) (4.914,134) (2.906.835)
Balance as at the end of the year (10,723,367) (30,379,901)

Total 524,145,620 61,277,445
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2.3 Long term horrowings

Footnote

Non-current

Current maturities®

Total

As at
31 March 2020

As at
31 March 2019

As at Asat
31 March 2020 31 March 2019

As at
31 March 2020

As at
31 March 2019

Secured

1) Term loans

- From banks

- From other parties

(T

o=

o ora

695,299,821
902.290,185

477,166,682
547,480,906

114,732,065
374,342,375

21,999,996
185,758,834

810,031,886
1.276.632,560

499,166,678
733.239.740

1,597.590,006

1.024,647.588

489,074,440 207,758,830

2,086,664,446

1,232,406,418

“Current portion of long-term horrowings have been disclosed under 'Other current liabilities’

Nature of security and terms of repayment for secured borrowings:

Note No. 2.3 (1)(i): Security for term loans from bhanks

Repayment terms

S.No.

Lender

As at
31 March 2020

Asatl
31 March 2019

Details of security /guarantee

Installments

Rate of Interest
(per annum)

Periodicity

Start date

1 AU Small Finance Bank Lud

10,000,010

14,000,010

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge. NPA's and other
charges etc )

(2) 110 % for the loan outstanding during!
the currency of the loan

(3) Personal Guaraniee also given by
Managing director

60

14.00%

Monthly

14-8ep-2017

)

AU Small Finance Bank Lid

45833335

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and other|
charges elc.)

(2) 110 % for the loan outstanding during
the currency of the loan

(3) Personal Guarantee also given by
Managing director

60

13.00%

Monthly

28-Sep-2018

3 Al Small Financial Bank Limited

31333329

39,333,333

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and ather
charges etc.)

(2) 110 % for the loan outstanding during
the currency of the loan

(3) Personal Guarantee also given by
Managing director

60

14.25%

Monthly

30-Jan-2019

4 IDFC First Lid

400,000,000

400,000,000

(1) Hypothecation by way of first exclusivel
charge (floating) over loan receivables and
book debts of the borrower so as to provide|
a security (Principal amount) cover of 1.10
times on Principal outstanding.

(2) Personal Guarantee also given by
Managing director

144

13.00%

Monthly (60 months
principal
maoratoriumy)

3-May-2018
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3 ALI Small Financial Bank Limited 40,624,997 - |(1) Exclusive hypothecation of present and 48 13.95% Monthly 3-Jun-2019
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc )

(2) 110 % for the loan outstanding during
the currency of the loan

(3) Personal Guarantee also given by
Managing director

(0 AU Small Financial Bank Limited 44,791,663 = |[(1) Exclusive hypothecation of present and 48 14 00% Monthly 3-0ct-2019
future home loan of standard receivable
(net of financial charge, NPA's and other|
charges etc )

(2) 110 % for the loan owstanding during
the currency of the loan

(3) Personal Guarantee also given by
Managing director

4 W 7 AU Small Financial Bank Limited 45611111 - |(1) Exclusive hypothecation of present and 36 14.00% Monthly 3-Feb-2019
{ : \ future home loan of standard receivable
) (net of financial charge. NPA's and other
charges elc.)

(2) 110 % for the loan outstanding during
the currency of the loan

(3) Personal Guarantee also given by
Managing director

8 JANA small finance bank 97.728.145 - |(1) Exclusive hypothecation of present and 48 14.00% Monthly 3-Jan-2020
future home loan of standard receivable]
(net of financial charge, NPA's and other|
charges elc.)

(2) 110 % for the loan outstanding during|
the currency of the loan

(3) Personal Guarantee also given by
Managing director

9 JANA small finance bank 101,109,290 - |(1) Exclusive hypothecation of present and 36 14.00% Monthly 3-Mar-2020
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.)

(2) 110 % for the loan outstanding during
the currency of the loan

(3) Personal Guarantee also given by
Managing director

Total 810,031,886 499,166,678
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Note No. 2.3 (2)ii): Seew

rity for term loans from National Banking Financial Institutions

Repayment terms

S.No. Lender As at Asat Details of security /guarantee Installments Rate of Interest Periodicity Start date
31 March 2020 31 March 2019 (per annum)
1 ESSEL Finance Business Lid 11,636,092 17,732,837 |(1) The facility shall be secured by the 48 14.45% Monthly 5-0ct-2017
receivables that  meet the portfolio
origination  criteria, with a minimum
security cover of 110%(of the Facility
amount) at any point of time after the
portfolio origination period
(2) Personal Guarantee also given by
Managing director.
2 MAS Financials Lid-TL-1 9,895,843 16,145,839 |(1) Exclusive charge on portfolio created 48 14.50% Monthly 9-Aug-2017
out of this term loan (1.00 times)
(2) Cash collateral amounting Rs.1.250,000
(31 March 2019: Rs. 1,875,000) deposit
against borrowings.
AT (3) Personal Guarantee also given by
Managing director
W 3 MAS Financials Ltd-TL2 45,833.316 70,833,324 |(1) Exclusive charge on portfolio created 48 14.40% Monthly 27-Nov-2017
/ - .\ out of this term loan (1.00 times)
% (2) Cash collateral amounting to Rs
7,500,000 (31 March 2019: Rs. 5,000,000)
depasit against borrowings
(3) Personal Guarantee also given by
Managing director
4 MAS Financials Lud-TL3 52083318 77.083,326 [(1) Exclusive charge on portfolio created 48 14.00% Monthly 21-Mar-2018
out of this term loan (1 00 times)
(2) Cash collaieral  amounting  to
Rs 7,500,000 (31 March 2019
Rs 10,000,000) deposit against
horrowings
(3) Personal Guaraniee also given by
Managing director
§ MAS Financial Services Limited-TL 4| 31,249,994 43,749,998 (1) Exclusive charge on portfolio created 48 13.75% Monthly 25-Sep-2018
out of this term loan (1.00 times)
(2) Cash collateral amounting 1o Rs.
1 125.000 (31 March 2019: Rs 1,500,000)
deposit against borrowings
(3) Personal Guarantee also given by
Managing director
[} MAS Financial Services Limited-TL 5] 19,375,000 26,875,000 |(1) Exclusive charge on portfolio created 48 15.25% Maonthly 31-0ct-2018

out of this term loan (1.00 times)

(2) Cash collateral amounting 1o
Rs 1,788,750 (31 March 2019 Rs.
2,385,000) deposit against borrowings.

(3) Advance EMI of Rs 625,000

(4) Personal Guarantee also given by

[Managing director
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7 Northern Are capital

13,206,222

93,926,176

(1) Exclusive hypothecation of present and
future home loan of standard receivable;
(net of financial charge, NPA's and other
charges etc.) as per selection criteria to the;
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

48

13.00%

Monthly

31-0ct-2018

8 [ clear leasing & finance id

9.173.824

(1) Exclusive charge on portfolio, 110% of]
the loan amount outstanding

(2) Cash collateral amounting to Rs
1,250,000 deposit against borrowings

(3) Personal Guarantee also given by
Managing director

15.00%

Monthly

15-Nov-2018

9 Manappuram TL-1

28,929,662

(1) The facility shall be secured by a first
and exclusive charge over the housing loan
and loan against property assets granted by
the borrower (charged assets) 1o the exient
of 1.1x of the facility ouwtstanding at all
times during the tenor of the facility

(2) Personal Guarantee also given by
Managing director

60

13.50%

Monthly

28-Dec-2018

10 MAS rural housing-1A

28,333,338

(1) Exclusive charge on portfolio created
out of this term loan (1.00 imes)

(2) Cash collateral amounting to Rs
1.200,000 (31 March 2019 Rs. 1.600,000)
deposit against borrowings

(3) Personal Guarantee also given by
Managing director

43

13.70%

Monthly

31-Dec-2018
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Notes (o financial statements for the year ended 31 March 2020
(Al amounts are in Indian Rupees)

a

MAS Financial Services Limited-TL 6|

37.499.996

50,000,000

(1) Exclusive hypothecation of present and
future home loan of standard receivable|
(net of financial charge, NPA's & other
charges etc.) as per selection criteria to the
extent of | times for the loan outstanding
(2) Cash collateral amounting to Rs
2,000,000 deposit against borrowings

48

13.70%

Monthly

25-Mar-2019

Manappuram-TL-2

58.545.539

69,176,811

(1) The facility shall be secured by a first
and exclusive charge over the housing loan
and loan against property assets granted by
the borrower (charged assets) to the extent
of 1 1x of the facility outstanding at all
times during the tenor of the facility

(2) Personal Guarantee also given by
Managing director

60

13.50%

Manthly

13-Feb-2019

Northern Arc capital

79.312.619

99,120,137

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and other
charges efc,) as per selection criteria to the
extent of 110 % for the loan outstanding.
(2) Personal Guarantee also given by
Managing director

48

14.75%

Monthly

28-Feb-2019

Hinduja Housing Finance

44444 444

50,000,000

(1) A security cover of 110% the value of]
the outstanding amount of the facility and
shall be maintained at all times until the
maturity date. The borrower shall not under
any circumstance transfer, sell, assign or
create any encumbrances over or assign the
portfolio in favour of any third party
without the prior written consent of the
lender

(2) Personal guarantee also given by

60

13.45%

Monthly

30-Mar-2019

UC Inclusive Credit Pyt LTD

41,719,587

30,000,000

(1) Hypothecation of book debts 1o the
extent of 110% of the prncipal
outstanding

(2) Personal Guarantee also given by
Managing director

15.50%

Monthly ( 3 months
principal moratorium
as per sanction
letter)

28-Feb-2019

16

MAS Financial Services Limited-TL 7

37.604,170

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's & other
charges etc ) as per selection criteria to the
extent of | times for the loan outstanding
(2) Cash collateral amounting to Rs
1,900,000 (31 March 2019: Nil) deposit
against borrowings

48

13.70%

Maonthly

28-May-2019




Aviom Indin Housing Finance Private Limited
Notes to linancial statements for the year ended 31 March 2020
(All amounts are in lndian Rupees)

17 MAS rural housing-2A 21,770,833 = [(1) Exclusive hypothecation of present and 48 13.70% Monthly 30-May-2019

future home loan of standard receivable
(net of financial charge, NPA's & other
charges etc.) as per selection criteria to the
extent of | times for the loan outstanding.
(2) Cash collateral amounting to Rs
1,100,000 (31 March 2019: Nil) deposit
against borrowings.

18 Northern Arc Capital-TL-3A 51,376,100 - (1) Exclusive hypothecation of present and 48 14.00% Monthly 31-May-2019

future home loan of standard receivable
(net of financial charge, NPA's and other|
charges elc.) as per selection criteria to the
2 extent of 110 % for the loan outstanding
s (2) Personal Guarantee also given by
Managing director.

> 19 Dmi Housing Finance 45,136,059 -~ |(1) Exclusive hypothecation of present and 60 13.75% Manthly 5-Jul-2019
\

. | future home loan of standard receivable
= Je< (net of financial charge, NPA's and other
charges etc ) as per selection criteria to the
extent of 115 % for the loan outstanding.

s (2) Personal Guarantee also given by
B Managing director

20 Northern Are Capital-TL-4A 28,114,733 = [(1) Exclusive hypothecation of present and 48 13.95% Maonthly 2-Nov-2019

future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.) as per selection criteria fo the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director
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Notes to financial statements for the year ended 31 March 2020

(Al amounts are in Indian Rupees)

21

Northern Are Capital-TL-4B

18,743,156

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and other
charges ¢tc ) as per selection criteria to the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

48

13.95%

Monthly

2-Nov-2019

R

Caspian Impact Investment

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc ) as per selection crileria to the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

48

14.00%

Monthly

27-Nov-2019

=

Hinduja Leyland Finance

46,800,073

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge., NPA's and other
charges ete ) as per selection criteria 1o the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

48

13.80%

Monthly

27-Nov-2019

Northern Arc Capital-TL-5

47,719 833

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc ) as per selection criteria to the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

48

14.00%

Monthly

=
3

Northern Arc Capital-TL-6

48,507,061

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.) as per selection criteria to the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

48

14.00%

Monthly

20-Dec-2019

VIVRITI Capital

47,536,766

(1) Exclusive hypothecation of present and
future home loan of standard receivable
(net of financial charge. NPA's and other
charges etc.) as per selection criteria to the
extent of 110 % for the loan outstanding.
(2) Personal Guarantee also given by
Managing director.

48

14.00%

Maonthly

19-Dec-2019




Aviom India Housing Finance Private Limited
Notes to financial statements for the year ended 31 March 2020
(All amounts are n Indian Rupees)

27 Hinduja Leyland Finance 48,418,331 -~ |(1) Exclusive hypothecation of present and 48 13 80% Monthly 27-Feb-2020
future home loan of standard receivable
(net of financial charge, NPA's and other
charges eic.) as per selection criteria to the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director.

28 Northern Arc Capital-TL-7 49,286,055 - [(1) Exclusive hypothecation of present and 48 14.00% Monthly 31-Jan-2020

future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.) as per selection criteria to the
extent of 110 % for the loan outstanding
(2) Personal Guarantee also given by
Managing director

29 Northern Arc Capital-TL-8 49,286,055 = |(1) Exclusive hypothecation of present and 48 14.00% Manthly 31-Jan-2020
3 future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.) as per selection criteria to the
= extent of 110 % for the loan outstanding

L / (2) Personal Guarantee also given by
Managing director.

30 Hero Fincorp Lid 75,000,000 - (1) Exclusive hypothecation of present and 36 14.00% Monthly 3-Mar-2020
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.) as per selection criteria to the:
extent of 110 % for the loan outstanding.
(2) Personal Guarantee also given by
Managing director.

il VIVRITI Capital-2 48,920,562 ~ |(1) Exclusive hypothecation of present and 48 14.00% Monthly 12-Mar-2020
future home loan of standard receivable
(net of financial charge, NPA's and other
charges etc.) as per selection criteria to the
extent of 110 % for the loan outstanding

(2) Personal Guarantee also given by
Managing director

Total 1,276,631,564 733,239,740
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1.6

2.7

8

AVIOM India Housing Finance Private Limited
Notes to financial statements for the year ended 31 March 2020
(All amounts are n Indian Rupees)

Deferved tax assets/ (liabilities) net

Deferved tax assets on account of
Provision for gratuity
Contingent provision agamnst standard assets
Brought forward losses & unabsorbed depreciation
Preliminary Expense
Deferved tax assets (A)
Deferrved tax Hability on account of
Difference between wntten down value of fixed assers as per Compames Act, 2013 and Income-tax Act, 1961
Un-amorused processing fees on borrowings
Deferved tax liabilities (B)

Net deferrved tax asset/ (liabilities) (A-B)

Other long term liabilities

Asat
31 March 2020

Asat
31 March 2019

158.893 37172

1.509.819 1,188,396

1 9,796,319

54,005 118,254

1,722,717 11,140,740

979449 510,767

5,032,270 2,043,762

6,011,719 2,554,528

{4.289.002) 8.586.212
Asat Asar

31 March 2020

31 March 2019

Payable to employee - 200,000
Lease equalisation reserve 293,563 -

293,563 200,000

Long-term Short-term
Asal Asat Asat As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019

Provisions
Provision for employee benefits (refer note 2.19) 631,331 137.090 - -
Other provisions (refer to note 2.11.1)
Housing loans:

Contingent provision against standard assets 4,042,592 2,626,656 241,746 123,206
Non housing loans:

Contingent provision against standard assets 3.289.831 1,439,899 345211 123,445
Provision for income-tax (net of advance 1ax of Rs Nil - 1,027,677
(31 March 2019: 183.537))

7.963,754 4.203.645 586,957 1.274.328
As at Asar

Trade payables
Trade payables
total outstanding due of micro and small enterpnises; and
total outstanding due of creditors other than micro and small enterpnises

Other current liabilities

Curremt maturities of long-term borrowings
Interest accrued but not due on borrowings
Employee benefits payable

Loans pending disbursement

Satutory dues pavable

Other payables

31 March 2020

1,465,279

31 March 2019

1,804,884
1.465.279 1.804.884
———
Asat Asat

31 March 2020

31 March 2019

489,074,440 207,758,830
8.523.746 6,792,593
218.288 574,354
§7.716.792 36,235.560
6.176.571 2.497.830
2.778.112 2
564,487,949 253.859.167
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AVIOM India Housing Finance Private Limited

Notes to financial statements for the year ended 31 March 2020

(All amounts are in Indian Rupees)

Loans and advances (refer note 2.11.1)
(Unsecured, considered good unless stated otherwise)

Tu parties other than related parties

Housing loans - secured
Individuals

- Considered good

Non Housing loans - secured
Individuals

- Considered good

Cash collateral against borrowing #
Security deposit

Capital advances

Advance tax (net of provision for ncome tax of Rs.
1.301,746 (31 March 2019 mil)
Goods and service 1ax

MAT credit

Unamortised processing fee
Prepaid expenses

Advances to employees

Vendor advances

Long Term

As at
31 March 2020

Asat
31 March 2019

Short term

Asat
31 March 2020

Asat
31 March 2019

1.461,121,734 858,121,395 67,808,825 39,556,575
22,631,717 359,974,838 74,359,393 26,156,076
17,616,562 20,314,402 7,122,188 8,420,598

2,138,851 540,400 1,061,300 414,652
338.251 — - -
1,401,249 156,415 = -
856,234 - - -

= 2 - 1,211,208

13,685,244 5311476 6,309 468 2,106,224
1,503,925 - 2,077,853 -

# = 12.013.428 707,207

= - 2.629.650 978.869

2.321.293.767 1.244.418.926 173.382.105 79,551,409

# Cash collateral paid 1o avail borrowings limits. The Company receives interest on the said cash collateral at a stated rate on yearly basis. Refer to note 2.15

Classification of loans and advances and provisions thereon
(in accordance with the directions issued by the NHB in terms of The Housing Finance Companies (NHB) Directions, 2010)

Standard assets

(a) total outstanding amount *
(b) Provision made

Housing loans

Asat

31 March 2020

1,546,536,849
4,284,338

Asat
31 March 2019

907,403,795
2,749,862

Non Housing loans

Asat

31 March 2020

908,863,139
3,635,042

* The amount of total outstanding includes interest accrued but not due amounung to Rs. 29,478,319 (31 March 2019 Rs.14.431,024)

Other assets
(Unsecured. considered good)

Fixed deposits (due to mature after 12 months from the

reporting date) *

Interest accrued but not due on loans
Interest acerved but not due o

- Fixed deposits

- Cash collateral agamst borrowing
Others

Non-current portion

Asat
31 March 2020

As at
31 March 2019

Asat
31 March 2019

390,836,113
1,563,344

Current portion

Asat
31 March 2020

Asat
31 March 2019

* Fixed deposit 1s lien marked 1o financial institutions and regulatory bodies for availing secured credit facilities

Current investments

Investment n mutual funds: unquoted Nal (31 March 2019
1,773,393) units of Franklin-India ultra SB fund -Super

Institutional Plan

Cash and cash equivalents

Cash on hand
Balances with bank
- ON current accounts

9,813,886 - - :
= = 29478319 14,431,024
= - 140,027 .
= - 1,039,244 962,693
= = 1.150.017 904,523
9,813,886 = 31,807,607 16,298.240
As at Asat

31 March 2020

31 March 2019

46.584.928

46,584,928

Asat
31 March 2020

Asat
31 March 2019

2432253 4.333.577
492,276,558 130.673.291
494.708.811 135.006.868




AVIOM India Housing Finance Private Limited
Notes to financial statements for the year ended 31 March 2020

(Al amounts are in Indian Rupees)

2.9 Property, plant and equipment and Intangible assets

Gross block

Accumulated depreciation Net block
Deseription As at Additions during the As at Asat For the year As at Asat
I April 2019 year 31 March 2020 1 April 2019 31 March 2020 31 March 2020
Property, plant and equipment
Computer 4227088 2,272,381 6,499 469 2,466,051 1,875,184 4,341,235 2,158,234
Furniture and fixtures 1,162,607 1,548,561 2,711,168 309681 395,882 705.563 2,005,605
Office equipments 667,232 417,474 1,084,706 285,146 313,344 598,490 486,216
Leasehald improvement 577,754 30,226 607,980 162,241 232,278 394519 213,461
Motor Car 2.000.000 5.556.065 7.556,065 489413 1,391,656 1.881.069 5,674,996
Total 8,634,681 9,824,707 18,459,388 3,712,532 4,208,344 7,920,876 10,538,512
Gross block Accumulated depreciation Net block
Description Asat Additions during the As at As at For the year Asat As at
1 April 2019 year 31 March 2020 1 April 2019 31 March 2020 31 March 2020
Intangible assets
Software 10,644,628 877.804 11,522,432 5.686.813 3.502.378 9.189.191 2.333.241
10,644,628 877,804 11,522,432 5,686,813 3,502,378 9,189,191 2,333,241
2.9 Property, plant and equipment and Intangible assets
Gross block Accumulated depreciation Net block
Deseription As at Additions during As at As at For the year As al As at

1 April 2018 the year 31 March 2019 1 April 2018 31 March 2019 31 March 2019

Property, plant and equipment

Computer 2,423,060 1,804,028 4,227,088 858,553 1,607,498 2,466,051 1,761,037
Furniture and lixtures 677,447 485,160 1,162,607 90,845 218.836 309681 852,926
Office equipment 310,788 356444 667,232 92310 192,836 285,146 382,086
Leasehold improvements 417,132 160,622 577,754 41,170 121,071 162,241 415513
Mator Car - 2,000,000 2,000,000 - 489,413 489413 1,510,587
Total 3,828,427 4,806,254 8,634,681 1,082,878 2,629,654 3,712,532 4,922,149

Gross block Accumulated depreciation Net block
Description Asat Additions during As at As at For the year Asal As at

1 April 2018 the vear 31 March 2019 1 April 2018 31 March 2019 31 March 2019
Intangible assets
Sollware 6,691,543 3,953,085 10,644,628 1,975,351 3,711,462 5686813 4.957 815
6,691,543 3,953,085 10,644,628 1,975,351 3,711,462 5,686,813 4,957,815




AVIOM India Housing Finance Private Limited

Notes to financial statements for the year ended 31 March 2020

(All amounts are in Indian Rupees)

2.14 Revenue from operations

2.15

2.16

Interest on housing and non housing loans
Processing fees and other charges

Other income

Interest income on fixed deposits
Interest income on cash collateral against borrowings
Profit on sale of mutual fund (net)
-Realised
-Un-realised
Miscellaneous

Employee benefits

Salaries, wages and bonus*

Contribution to provident and other funds
Gratuity (refer note 2.19)

Staff welfare

For the year ended
31 March 2020

For the year ended
31 March 2019

359,547,029 155,562,604
80,832,403 51,028,252
440,379,432 206,590,856
518,194 18,837
1,969,077 1,821,936
1,255,820 1,705,243
928,299 300,847
2.150 52,200
4,673,540 3,899,063
108.648.749 65,942,111
5,868.861 3.497.430
494241 613,078
2,277.310 1,161,588
117,289,161 71,214,207

* Salaries, wages and bonus includes prior period expense of bonus Rs.3.040,000 (for the year ended 31 March 2019: nil)

and, Incentive of Rs. 1,058,450 (for the year ended 31 March 2019: nil)

2.17 Finance costs

Interest expense
Other borrowing cost

209.823.694 88.981.465
3,500.489 911,751
213,324,183 89,893,216




AVIOM India Housing Finance Private Limited
Notes to financial statements for the yvear ended 31 March 2020
(All amounts are in Indian Rupees)

2.18 Other expenses

Housing Loans:

Contingent provision against standard assets
Non-Housing Loans:

Contingent provision against standard assets
Legal and professional (refer note 2,18 (a) below)
Rent
Travelling and conveyance
Rates and taxes
Printing and stationery
Information technology support cost
Customer acquisition cost
Communication
Marketing
Electricity & water expense
Office expense
Bank charges
Insurance
Miscellaneous

A

Note 2.18 (a)- Payment to auditors

As auditor

- Statutory audit

- Tax audit *

- Qutlays

- Certification fees

* excluding goods and service tax
* Tax audit done by auditor other than statutory auditor

1,534,485 1,379,709
2,071.689 1,563,344
25,095,254 16.127.605
12,368,509 4,122,160
9,882.872 5.713.414
2,446,509 79,181
634.411 416,356
1,275,055 736,112
340.000 295,000
2,374,640 1,245,254
2,168.810 1,490,651
1,217,537 877,375
3,123,206 1.604.532
954,629 636.270
1,099,412 54,500
1.393.842 751.940
67,980.860 37,093,403
1,500,000 850.000
100,000 100,000
45,800 28,750
137,504 30.000
1,683,304 908,750




AVIOM India Housing Finance Private Limited
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in Indian Rupees)

2.19 Employee Benefits:

The following table sets out the status of funded gratuity plan and the amounts recognised in the Company's financial

statements as at 31 March 2020 and 31 March 2019:

Particulars

a) Change in present value of obligation
Present value of obligation at the beginning of the year
Current service cost

Interest cost

Benefit paid

Actuarial (gain)/ loss on obligation

Present value of obligations at the end of the year

b) Change in fair value of plan assets
Fair value of plan assets at the beginning of the year

Expected return on plan assets

Contributions

Benefit paid

Actuarial gain/(loss) on plan assets

Fair value of plan assets at the end of the year

¢) Amount recognized in the Balance Sheet

Present value of obligations at the end of the year
Fair value of plan assets at the end of the year
Net (liability)/assets recognized in the Balance Sheet

Current liability at the end of the year
Non-Current liability at the end of the year

Contribution to Plan Assets (net)

d) Expenses recognized in the Statement of Profit and Loss
Current service cost

Interest cost on defined benefit obligation

Expected return on plan assets

Net actuarial (gain)/ loss recognized in the year

Expenses recognized in the Statement of Profit and Loss

e) The amounts of actual return on plan asset are as follows
Expected return on plan assets

Actuarial gain on plan assets

Actual return on plan assets

f) Experience adjustments:

Defined benefit obligation

Fair value of plan assets

(Deficit) / surplus in the plan

Experience adjustments arising on plan liabilities — (loss)/gain
Experience adjustments arising on plan assets — (loss)/gain

For the year ended
31 March 2020

1,013,073
642,064

76,994
(160,366)
1,571,765

875,983

66,575
(2,124)
940,434

(1,571,765)
940,434
(631,331)

631,331

642,064
76,994

(66,575)
(158.242)
494,241

66.575
(2.124)
64,451

1,571,765
940.434
(631.331)
(160.366)
(2.124)

For the year ended
31 March 2019

340.243
562,965

25,178
84,687
1,013,073

816,231
61,299
(1,547)

875,983

(1,013,073)
875,983
(137.090)

137.090

562,965
25,178
(61.299)
86,234
613,078

61,299
(1.547)
59,752

1.013.073
875.983
(137.090)
(98.023)
(1.547)




AVIOM India Housing Finance Private Limited

Notes to the financial statements for the year ended 31 March 2020

(All amounts are in Indian Rupees)

Particulars

g) Assumptions used for actuarial valuation

Discount rate

Rate of increase in compensation

Withdrawal rate
Mortality rate

For the year ended For the year ended

31 March 2020 31 March 2019
6.25% 7.60%
3.00% 6.00%
15.00% 15.00%

Indian Assured Lives Indian Assured Lives
Mortality (2012- Mortality (2006-
2014) ultimate table 2008) ultimate table

h) Company’s best estimate of contribution to gratuity during next year is Rs. 631,331. (31 March 2019: Rs.

358.516)

(ii) Defined contribution plan

A sum of Rs.5,868,861 (31 March 2019 Rs. 3,497.430) on account of provident fund and employees’ state insurance
is recognised as an expense and included in “contribution to provident fund and other funds™ in the Statement of Profit

and Loss.

Particulars For the year ended For the year ended
31 March 2020 31 March 2019
Contribution to Provident Fund 4,361,654 2,399,263
Contribution to Employees’ State [nsurance 1,507,207 1,098,167
Total 5,868,861 3,497,430

2.20 Segment Reporting

The Company provides Housing loans and Non-Housing loans and the entire services are governed by same set of
risk and returns. Hence, the Company has been considered to have only one primary segment. The said treatment is
in accordance with the guiding principles enunciated in the Accounting Standard-17 on Segment Reporting as
specified under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder.

2.21 Commitments and contingent liability

a) Commitments

Particulars

As at 31 March 2020

As at 31 March 2019

Other commitments

Undisbursed amount of loans sanctioned

522,410,704

259,728,903

b) Contingent liability

The Hon’ble Supreme Court of India, vide their ruling dated 28 February 2020, set out the principles based on which
certain allowances paid to the employees should be identified for inclusion in basic wages for the purposes of

computation of Provident Fund contribution.

Subsequently, a review petition against this decision was filed by a

third party and is pending before the Supreme Court for disposal. In view of the management, pending decision on
the subject review petition and directions from the EPFO, the management had a view that the applicability of the
decisions is prospective. The management has provided an amount of Rs. 447,931 in lieu of the said ruling for a
period of April”19 to July’19. and they have paid the provident fund appropriately as per the ruling starting from
August’19. Further, the impact for the past period. if any. is not practically ascertainable in view of various

interpretation issues.




AVIOM India Housing Finance Private Limited
Notes to the financial statements for the year ended 31 March 2020
(All amounts are in Indian Rupees)

2.22 The "Severe Acute Respiratory Syndrome Coronavirus 2 (SARS-CoV-2)", generally known as COVID-19, which
was declared as a pandemic by the WHO on March 11, 2020, continues to spread across India and there is an
unprecedented level of disruption on socioeconomic front across the country. Globally, countries and businesses
are/ were under lockdown. Considering the severe health hazard associated with COVID-19 pandemic, the
Government of India declared a lock down effective from March 25, 2020 which was initially till April 14, 2020
and was further extended till different periods in different parts of the country. The extent to which COVID-19
pandemic will impact the Company's operations and financial results is dependent on the future developments,
which are highly uncertain.

In accordance with the RBI Circulars dated March 27, 2020 and April 17, 2020 with regard to providing relief to
borrowers on account of COVID-19 pandemic, the Company has offered a moratorium to eligible borrowers in
accordance with its Board approved policy. As at 31 March 2020, no customer has availed the moratorium benefit.
The Company has carried out an analysis of its loan portfolio (including performance till date) and various credit
risk indictors. Accordingly, the Company believes that no further provision, other than already provided for in the
books of accounts, is required.

2.23 Related party disclosures

(a) List of related parties

Name of the related party
Kaajal Aijaz Ilmi, Managing Director & CEO
Kaajal Aijaz [Imi, Managing Director & CEO

S.No. | Nature of relationship
1 Individuals with control over the enterprise
2 Key Managerial Personnel

(b) Transaction with related parties

Particulars

As at
31 March 2020

As at
31 March 2019

Salary Advance

Ms. Kaajal Aijaz llmi 10,333,328 -
Personal Guarantee given (outstanding)

Ms. Kaajal Aijaz [Imi 2,515,000,000 1,335,000,000
Particulars Year ended Year ended

31 March 2020

31 March 2019

Remuneration for the year

Ms. Kaajal Aijaz [Imi 12,653,604 7,054,599
Reimbursement for the year

Ms. Kaajal Aijaz llmi 7.43,594 -
Salary advance given during the year

Ms. Kaajal Aijaz lImi 11,600,000 -
Salary advance repaid during the year

Ms. Kaajal Aijaz [Imi (1,266,672) -
Personal Guarantee given during the year

Ms. Kaajal Aijaz Ilmi 1,180,000,000 1,060,000,000

2.24 Long-term contracts

The Company has a process whereby periodically all long-term contracts are assessed for material foreseeable
losses. At the year end. the Company has reviewed and ensured that adequate provision as required under any law
/ accounting standards for material foreseeable losses on such long-term contracts has been made in the books of
account.
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2.25 Earnings per share

Basic and diluted earnings per equity share have been computed by dividing net profit after tax by the weighted
average number of equity shares outstanding for the year.

S.No. | Particulars Units Year ended Year ended
31 March 2020 | 31 March 2019

(a) Profit after tax attributable to equity shareholders Rs. 24,570,668 14,534,177
Computation of weighted average number of equity shares of Rs.10 each
Number of shares at the beginning of the year Nos. 13,181,010 13,181,010
Number of shares issued during the year Nos. 20 -
Total number of equity shares outstanding at the end of | Nos. 13.181.030 13,181,010
the year

(b) Weighted average number of equity shares- Basic Nos. 13,181,022 13,181,010

(c) Wenghted average number of potential equity shares- | Nos. 22.792.066 18,290,721
Diluted

(d) Basic Earnings Per Share (a/b) 186 1.10

(e) Diluted Earnings Per Share (a/c) 1.08 0.79

2.26 Lease

The Company has entered into a non-cancellable commercial lease for a period of 3 years with an option to renew
after the said period.

The Company has recognised the lease expense of non-cancellable leases in the statement of Profit and Loss for the
year Rs 1,23.68,509

Non-cancellable operating lease rental payable (minimum lease payments) under the leases are as follows:

Particulars As at As at

31 March 2020 31 March 2019
Within one year 6,935,500 v
Afier one year but more than five years 8.091,417 »
More than five years - T

2.27 Expenditure in foreign currency (on accrual basis)

Particulars For the year For the year
31 March 2020 31 March 2020

1.044.836 -

Professional fees

2.28 Disclosure regarding penalty or adverse comments as per Housing Finance Companies (NHB) Directions, 2010.
During the current year ended 31 March 2020 and 31 March 2019;

a. There has been no penalty imposed by National Housing Bank: and
b. There have been no adverse comments in writing from National Housing Bank on regulatory compliances, which
require a specific communication by the Company to the public.
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2.29 Capital

Particulars As at As at
31 March 2020 31 March 2019
i) CRAR (%) 49.29% 26.27%
ii) CRAR — Tier I Capital (%) 48.83% 25.79%
iii) CRAR — Tier Il Capital (%) 0.46% 0.48%
iv) Amount of subordinated debt raised as Tier- II Capital = :
v) Amount raised by issue of Perpetual Debt Instruments C 5
2.30 Reserve Fund u/s 29C of NHB Act, 1987
Particulars As at As at

31 March 2020

31 March 2019

Balance at the beginning of the year

a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 2,906,835 :
b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into - -
account for the purposesof Statutory Reserve under Section 29C of the
NHB Act, 1987
¢) Total 2,906,835 -
Addition / Appropriation / withdrawal during the year
Add: a) Amount transferred u/s 29C of the NHB Act, 1987 4,914,134 2,906,835
b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken - -
into account for the purposes of Statutory Reserve under Section 29C of
the NHB Act, 1987
Less: a) Amount appropriated from the Statutory Reserve u/s 29C of the NHB Act, - -
1987
b) Amount withdrawn from the Special Reserve u/s 36(1)(viii) of Income Tax - -
Act, 1961 taken into account which has been taken into account for the
purpose of provision u/s 29C of the NHB Act, 1987
Balance at the end of the year 7,820,969 2,906,835
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 7,820,969 2,906,835
b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into - -
account for the purposes of Statutory Reserve under Section 29C of the
NHB Act, 1987
¢) Total 7.820,969 2,906,835
2.31 Investments
Particulars As at As at

31 March 2020

31 March 2019

Value of Investments

(i) Gross value of Investments

(a) In India

46.584.928

(b) Outside India

(ii) Provisions for Depreciation

(a) In India

(b) Outside India
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(iii) Net value of Investments

(a) In India

46,584,928

(b) Outside India

Movement of provisions held towards depreciation on investments

(i) Opening balance

(ii) Add: Provisions made during the year

Less: Write-off /Written-back of excess provisions during the year

(iv) Closing balance

2.32 Derivatives transaction

The Company has not entered into any derivative contracts during the current year and previous year.

2.32.1 Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)

Particulars As at As at
31 March 2020 31 March 2019

(i) The notional principal of swap agreements. -

(ii) Losses which would be incurred if e
counterparties failed to fulfil their obligations
under the agreements

(iii) Collateral required by the HFC upon entering -
into swaps

(iv) Concentration of credit risk arising from the -
swaps

(v) The fair value of the swap book =

2.32.2 Exchange Traded Interest Rate (IR) Derivative

Particulars

As at
31 March 2020

As at
31 March 2019

wise)

(i)  Notional principal amount of exchange traded IR
derivatives undertaken during the year (instrument-

(ii)  Notional principal amount of exchange traded IR
derivatives outstanding as on 3 1st March 2019
(instrument-wise)

(iii) Notional principal amount of exchange traded IR
derivatives outstanding and not "highly effective”
(instrument-wise)

(iv) Mark-to-market value of exchange traded IR derivatives
outstanding and not "highly effective" (instrument-wise)

2.32.3 Disclosure on Risk Exposure in Derivatives

A. Qualitative Disclosure

As the Company has not entered into derivative transactions during current year and previous year,
is no risk exposure in derivatives. Accordingly. Qualitative Disclosure is not applicable.

there
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B. Quantitative Disclosure

Particulars

Currency Derivatives

Interest Rate Derivatives

As at 31
March 2020

As at 31 As at 31 As at 31
March 2019 March 2020 March 2019

(i)

Derivatives (Notional Principal
Amount) -

(i)

Marked to Market Positions [1]

(a) Asset (+) :-

(b) Liability (-) _

(iii)

Credit Exposure [2]

(iv)

Unhedged Exposures

2.33 Securitisation and assignment

The Company has not entered into any securitisations and assignment transaction during the current year and
previous year.

2.33.1 Securitization and Minimum Retention Requirement

Particulars For the year ended For the year ended
31-Mar-20 31-Mar-19
No./Amount No./Amount

No of SPV's sponsored by the HFC for Securitization
transactions

Total amount of securitized assets as per books of the SPVs
sponsored

Total amount of exposure retained by the company toward the
MRR as on the date of balance sheet

(H

Off balance sheet exposure towards credit
enhancements

a) First loss

b) Others

(1)

On balance sheet exposure towards credit enhancements

a) First loss

b) Others

Amount

of exposure to securitization transaction other than MRR

(1)

Off balance sheet exposure towards credit
enhancements

a)

Exposure to own securitization

a) First loss

b) Others

b)

Exposure to third party securitization

a) First loss

b) Others

(I

On balance sheet exposure towards credit enhancements

a)

Exposure to own securitization

a) First loss
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b) Others 5

b) | Exposure to third party securitization -

a) First loss -

b) Others -

2.33.2 Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction

Particulars AS at Aeat
31 March 2020 31 March 2019

(i) | No. of accounts J

(i) | Aggregate value (net of provisions) of accounts sold to
SC/RC Ay

(iii) | Aggregate consideration :

Additional consideration realized in respect of accounts
transferred in earlier years -

(iv)

(v) | Aggregate gain / loss over net book value =

2.33.3 Details of Assignment transactions undertaken by HFCs

Particulars As at As at
31 March 2020 31 March 2019

(i) | No. of accounts =

(ii) | Aggregate value (net of provisions) of accounts
assigned -

(iii) | Aggregate consideration -

vy Additional consideration realized in respect of accounts

transferred in earlier years -
(v) | Aggregate gain/ loss over net book value .

2.33.4 During the year, the Company has not sold any financial assets to securitization/ reconstruction company for
reconstruction.

A. Details of non-performing financial assets purchased:

Particulars As at As at
31 March 2020 31 March 2019

(a) | No. of accounts purchased during the year

(b) | Aggregate outstanding =

(a) | Ofthese, number of accounts restructured during the year =

(b) | Aggregate outstanding z

B. Details of Non-performing Financial Assets sold:

Particulars As at As at
31 March 2020 31 March 2019

. No. of accounts sold »

o

Aggregate outstanding !

3, Aggregate consideration received o L
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2.34.1 Assets Liability Management (Maturity pattern of certain items of Assets and Liabilities)
Maturity Buckets As at 31 March 2020
Liabilities Assets

Borrowings Market Advances** Investments***

from Banks Borrowings*
| day to 30-31 days 10,135,449 29,943,076 11,881,891 -
(One month)
Over 1 to 2 months 9,300,040 30,902,748 9.990,962 -
Over 2 to 3 months 9,273,196 30,691,449 10,167,465 -
Over 3 to 6 months 28,176,974 93,536,001 31,573,370 -
Over 6 months to | year 57,846,406 189,487,999 68.271,952 -
Over 1 to 3 years 246,166,899 722,952,628 357,054,831 -
Over 3 to 5 years 153,894,827 179,118,659 538,215,362 -
Over 5 to 7 years 114,285,714 - 633,079,997 -
Over 7 to 10 years 171,428,571 - 762,471,854 -
Over 10 years 9,523,810 B 3,213,990 -
Total 810,031,886 1,276,632,560 2,425,921,674 -

*Market borrowings includes long-term borrowings from banks and parties other than banks.

**Advances includes housing and non-housing loans net off provisions for non-performing assets.
***Investment includes investment in mutual funds.

2.35 Exposure

2.35.1 Exposure to Real Estate Sector

Category

As at
31 March 2020

As at
31 March 2019

a) | Direct Exposure

(i) Residential Mortgages -
Lending fully secured by mortgages on residential property 1,546,536,855 907,403,795
that is or will be occupied by the borrower or that is
rented; (Individual housing loans up to 15 lakhs may be
shown
separately)
(ii) Commercial Real Estate -

Lending secured by mortgages on commercial real estates
(office buildings. retail space. multi- purpose commercial
premises, multi-family residential buildings, multi-
tenanted commercial premises. industrial or warehouse
space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non-fund
based (NFB) limits;

(iii)

Investments in Mortgage Backed
Securities (MBS) and other securitised exposures -

a) Residential

b) Commercial Real Estate

Indirect Exposure

b)

Fund based and non-fund based exposures on National Housing
Bank (NHB) and Housing Finance Companies (HFCs)

e
ng D

\
|
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2.35.2 Exposure to Capital Market

Particulars

As at As at
31 March 2020 31 March 2019

(i)

direct investment in equity shares, convertible bonds, 3 P
convertible debentures and units of equity- oriented mutual
funds the corpus of which is not exclusively invested in
corporate debt;

(i)

advances against shares / bonds / debentures or other securities - -
or on clean basis to individuals for investment in shares
(including IPOs / ESOPs), convertible bonds, convertible
debentures, and units of equity-oriented mutual funds;

(iii) advances for any other purposes where shares or convertible - -

bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

(iv) advances for any other purposes to the extent secured by the - -

collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e.where the
primary security other than shares / convertible bonds /
convertible debentures/ units of equity oriented mutual funds
'does not_fully cover the advances;

(v) secured and unsecured advances to stockbrokers and guarantees - -
issued on behalf of stockbrokers and market makers;
(vi) loans sanctioned to corporates against the security of shares / - -

bonds / debentures or other securities or on clean basis for
meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

(vii) bridge loans to companies against expected equity flows / - -

issues;

(viii)  All exposures to Venture Capital Funds (both registered and - -

unregistered)

Total Exposure to Capital Market = =

2.36

2.37

2.38

2.39

2.40

The Company does not have any parent company. Hence, disclosure with respect to details of financing of parent
company products is not applicable on the Company.

During the year ended 31 March 2020 and 31 March 2019, the Company’s credit exposure (whether in term of
sanctioned amount or entire amount outstanding, whichever is higher) to single borrowers and group of borrowers
were within the limit prescribed by National Housing Bank for Housing Finance Companies.

The Company has not given any unsecured loan to borrowers during the current and previous year.
The Company has not obtained registration with any other financial sector regulator

Disclosure of Penalties imposed by NHB and other regulators
During the year ended 31 March 2020 and 31 March 2019:
a. There has been no penalty imposed by National Housing Bank and other regulations; and

b. There have been no adverse comments in writing from National Housing Bank on regulatory compliances,
which require a specific communication by the Company to the public.
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2.41 The Company has not obtained ratings from credit rating agencies.

2.42 Sitting fees of Directors

There were two Non-Executive Directors, and no transactions have been entered with the Non-Executive directors
during the current and previous financial year.

2.43 Revenue Recognition

There is no transaction in which revenue recognition has been postponed pending the resolution of significant

uncertainties.

2.44 Consolidated Financial Statements (CFS)

As there is no subsidiary of the Company, hence Accounting Standard 21 - Consolidated Financial Statements

(CFS) is not applicable to the Company.

2.45 Draw down from reserves

The securities premium reserve has been drawn down with the expenses incurred at the time of issuance of share

capital, amounting to Rs. 11,691,423 (31 March 2020: nil).

2.46 The Company does not hold any overseas assets

2.47 Provisions and Contingencies

Expenditure in Profit and Loss Account

[Break up of 'Provisions and Contingencies' shown under the head

For the year ended
31 March 2020

For the year ended
31 March 2019

1. Provisions for depreciation on Investment

thereon

31 March 2020

31 March 2019

31 March 2020

2. Provision made towards Income tax 156,608 1,211,208
3. Provision towards NPA = =
4. Provision for Standard Assets (with details like teaser loan, 3,606,174 2,943,053

CRE, CRE-RH etc.)
5. Other Provision and Contingencies (with details)

Provision for employee benefits 494,241 613,078
Break up of Loan & Advances and Provisions Hauing Lot euaing

As at As at As at As at

31 March 2019

Standard Assets

a) Total Outstanding Amount

1.546.536.855

907,403,795

908.863.139

390,836,113

b) Provisions made

4,284,33

6

2,749,862

3,635,042

1,563,344

Sub-Standard Assets

a) Total Outstanding Amount

b) Provisions made

Doubtful Assets — Category-1

. a) Total Outstanding Amount

b) Provisions made

Doubtful Assets — Category-11

a) Total Outstanding Amount

b) Provisions made
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Doubtful Assets — Category-II1 = = = -

a) Total Outstanding Amount i = &

b) Provisions made = 5

Loss Assets - T

a) Total Outstanding Amount - - =

b) Provisions made -

TOTAL = = £ y

a) Total Outstanding Amount 1,546,536,855 | 907,403,795 908,863,139 390,836,113
b) Provisions made 4,284,336 2,749,862 3,635,042 1,563,344
Note:
. The total outstanding amount mean principal + accrued interest + other charges pertaining to loans without
netting off.

2 The Category of Doubtful Assets will be as under:

Period for which the assets has been Category considered as doubtful

Up to one-year Category-1
One to three years Category-II
More than three years Category-II1

2.48 Concentration of Public Deposits, Advances, Exposures and NPAs: The Company did not have any public
deposits during the current year and previous year. Therefore, disclosure with respect to concentration of public
deposits is not applicable on the Company.

2.48.1 Concentration of Public Deposits (for Public Deposit taking/holding HFCs)

Particulars

As at 31
March 2020

As at 31
March 2019

Total Deposits of twenty largest depositors

Not applicable

Not applicable

HFC

Percentage of Deposits of twenty largest depositors to Total Deposits of the

Not applicable

Not applicable

2.48.2 Concentration of loans and advances *

borrowers to total advances of the Company.

Particulars As at As at

31 March 2020 31 March 2019
Total loans and advances to twenty largest borrowers 13,162,421 13,974,853
Percentage of loans and advances to twenty largest 0.54% 1.09%

2.48.3 Concentration of all exposure (including off-balance sheet exposure) *

customers to Total Exposure of the HFC on borrowers
/ customers

Particulars As at As at

31 March 2020 31 March 2019
Total exposure to twenty largest borrowers / customers 13.232.971 13.974.853
Percentage of exposures to twenty largest borrowers / 0.45% 1.09%
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* The above balances do not include interest accrued but not due on loans for computation of concentration of loans
and advances and concentration of all exposure (including off-balance sheet exposure).

2.49 The Company does not have any NPA accounts during the year, and as at 31 March 2020 and 31 March 2019,
hence no disclosure with regard to concentration of NPA, sector wise NPA and movement of NPA is required.
2.50 The Company does not have any off-balance sheet Special Purpose Vehicle (SPV) sponsored.

2.51 The total amount of advance for which intangible securities such as charge over rights, licenses. authority, etc.

has been taken as also estimated value of such intangible collateral: Nil
2.52 The Company has not given any Gold loan/ loan against deposition of gold during the year.
2.53 There are no prior period items except for amounts mentioned in note no 2.16 in the financial statement.

2.54 Customer’s Complaints

Particulars AR a8 Bt
31 March 2020 31 March 2019
a) | No. of complaints pending at the beginning of the year - -
b) | No. of complaints received during the year 3 =
¢) | No. of complaints addressed during the year 3 -
d) | No. of complaints pending at the end of the year - -

2.55 Previous year’s figures have been regrouped/reclassified, where necessary. to conform to current year’s

classification.
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