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Aviom India Housing Financia! Private Limited

independent Auditor’s Report
for the Financial year from April 1, 2021, to March 31, 2022

To the Members of,

Awviom India Housing Finance Private Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

1. We have audited the accompanying Ind AS Financia Statements of Aviom India Housing Finance Private
Limited (“the Company"'), which comprise the Baiance sheet as at March 31, 2022, the Statement of Profit
and Loss (including the Statement of Cther Comprehensive Income) for the year anded March 312022,
the Statemen: of Changes in Equity and the Staternent of Cash Flows for the year then ended, ard @
summary of significant accounting nolicies and other explanatory information (hereinaiter referred 10 as

“the Ind AS financial statements”)

2. in our opinion and to the best of our information and according to the explanations gwen us, the
aforesaid Ind AS Financial Statements give the infermavion required by the Companies Act, 2013, a8
amended (hereinafter referred to as (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in india, of the state of affairs of the Comparny
as at March 31, 2022, its .profit including cther comprehensive income, 1ts cash flows and the changes n
equity for the year ended on that date.

We conducted our audit of the Ind AS Financial Statements in accerdance with the Standards oo Avditing

e

(‘SAs’), as specitied under section 142105 of the Act. Gur responsibilities unider those Standards are further
described in the “Auditor’s Responsibilities for the Audit of the lnd AS Financial Statements” section of ow
report. We are independent of the Company in accordance with the ‘Code of Fthics’ issued by ihe Instiute
af Chartered Accountants of indt.a wgelrhler with the ethizal requirements that are relevant to our audit of
the 'nd S Financial Statemarits under the provisions of the Act and the Ruiss thereunder, énd we have
fulfiled our other ethical responsiilities in a cordance with these requirements and the Coae of (thics, We
nelicve that the audit evidenze we have obtained is;q{iig@g:__r‘g\t\and appropriate to provide 3 basis for ow

audit opinion on the Ind AS Financial Statements. /.
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Emphasis of Matter-COVID 19

4, We draw attention to Note 44 of the ind AS Financial Statements which describes the uncertainties and the
impact of Covid-19 pandemic on the Company’s operations and results as assessed by the management.
The impact of the pandemic on the operations of the Company and its financial position as at March 31,
2022 including the measurement of expected credit l0sses On the loan assets are significantly dependent

on uncertain future economic conditions. Our opinion is not modified in respect to this matter.

Key Audit Matters

5 Key Audit Matters are those matters that, in our professional judgement, were of most significance in our
audit of the Ind AS Financial Statements for the financial year ended March 31, 2022. These matters were
addressed in the context of aur audit of the Ind AS Financial Statements as a whole, and in forming anc
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
Ind AS Financial Statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessent of the risks of
materiai included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the ind AS Financial Statements. The results of our audit procedures, including
the procedures performed to adi!ress the matters below, provide the basis for our audit cpinion cn the

accompanying Ind AS Financiai Staiements.

eyhvditmatters *Wow our audit adressed the key sudit matters
| Impairment of financial instruments (including provision for expected credit loss)

'lL (as described in Note 3(e)(v) of the Ind AS financial statements)

B e il e et i RO e

* Ind AS 10 requires the Compary 1o provide for | Our audit  procedures N luded  readi i

|
| 5 . .
3 | impairment of financial acsets  ang  aL5esillg

| impairment of its loan receivatiles (financial | considering Company's accounting  pohties
|
inetruments) using the expeciet credit loss l
. |

s

(ECL) approach. ECL involves & estimation of | comphiance with ind AS 109 and the pgovsrnante

nrobability- weighted  loss  on financial | framework approved by the Boara o Director

instruments  over thel life, considering |

|

| of controls across the processes relevant to £CL, |

|
|
|
|

\

‘ reasonable and supportaiie information about | We evaiuated the design and operating effeciivenes:
| past events, current conditions, and forecasts

1

|

of {uture economic conditions which could | including  the judgements and ectimates, and
impact the credit quality of the Corpanys underlying computation ny testing thanput aata

=3 voved el z
loans and agvanaeas

Iii"-:-a-;ai:,mi:-\:‘f the reasciableness of the manzgemen
i‘ i the process, & significant degree sf | estimates by understanding the proces of ECL |
'[ judgement has beenapplied by the management ‘ actimatinn and related assumptions ang tesiea the ‘
‘ for: Leontrols yround data L:k‘la‘.ﬁl\- o oand vahdation i
¢ Defining Staging ofloans (i classification |

' Iﬁndepgnd_'éatl.;\u'diid.r:; Report
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- in ‘significant ‘:ncreasue—_fnw'__‘?edit risk’ i We tested assets in ~;ta§e—1,2 and 2 on samole hasis to
& ("SiCR"')and'default‘categories), | veriy that they were atllocated to the appropriate
| e Estimation ot losses for loan products with | stage

l no/ minimai historical defaults and \

L s Estimating recoveries to determine loss | Tasted samples to ascertain the completeness and
l! given defaultona collective basis for loans | accuracy of the input data used for determining the PD
11[ that have defaulted. and LGD rates and agreed the data with underlying
| « Determining effect of less frequent past ‘| books of accounts and records.

L events on future probability of default, 1

ll o Management overlay for macro-econosmic ! Azeonced the criteria for staging of loans based on thel
l factors and estimation of their impact on past -due status to check compliance with yequirement
i thecreditquality. | of ind AS 109. Tested samples of performing {stage 14
l 1 loans 1o assess whether any locs indicators were |
‘L | present requiring them to be classified under stage 2 0r
| ;

!

R Accessed the additional considerations applied by the
E migragement for staging of loans as SICF i default

"~ AVIOM INDIA HOSING

FINANCE PRIVATE LIMITED
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categoiies in view of Coinpany's policy ain one-LMme

restructuring.

For samples of exposure, We tested  the

appropriateness of determining EAD, PG and 140D

Assessed the floor/ minimum rates of provisioning
applied by the Company for loan products with

inadequate historical defaults by testing the input data.

Tested assumptions used by the manap2iment in
determining the overlay for macio-econGni factors
i accordance  with the govemance framework
aporaved by the Board of Directors pugsuant to RBI

guideiines.

Tested the anthmetical accuracy ol compuiation o

£CL provision performed by the Company in

spreadsheets

We assessed the adequacy and appropriateness of

disclosuras i compliance with the Ind AS 107 and Ind |

8% 00 i velation to ECL especially i relation 10

s uced in estimatign of £CL provision

“Independant Auditor's Report
for the Year Ended arch 31, 2022
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Information other than the Ind AS Financial Statements and Auditor’s Report Thereon

6. The Company’s management and Board ¢f Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report but does net include the

ind AS Financial Statements and our auditor’s report thereon.

Our opinion on the Ind AS Financial Statements does not caver the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the ind AS Financia! Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS Financial Statements, or our knowledge obtained in the audit or otherwise appeais to be materiaily
misstated. If, based on the work we have performed, we conclude that thereis a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statemenis

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with

~4

respect Lo the preparation of these Ind AS Financial Staternents that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in india, 'iné!uding the
Indian Accounting Standards (Ind As) specified under section 133 of the Act, read with the Companies
(Indian Accounting Standards), Rules, 7015 as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Cempany and for preventing and detecting frauds and cther irregularities; selection and apptication of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and mezintenance of acequate internal tinanciai centrols, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, rejevant 10 the
nreparation and presentation of the Ind A5 Financial S’taterﬁénts that give a true and fair view and are free

from material misstatement, whether due to fraud or eiror.
in preparing the ind AS Financial Statements, management Is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Corpany or 0
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are ais0 responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibility for the Audit of the Ind AS Financial Statemaits

8. Our objectives are 1o obtain reasonable assurance about whether the ind AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditer's report
that includes our opinion. Reasonabie assurance is a high ievel of assurance but is not a guarentee that an

audit conducted in accordance with Standard of Auditing, specified under section 143{10) of the Act, will

“TAVIOM INDIA HOSING
FINANCE PRIVATE LIMITED

Independent Auditor’s Report
for the Year Ended March 31, 2022
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always detect a material misstatement when it exists. Misstatements can arise from fraud or errcr and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these Ind AS Financial Statements.

As part of an audit in accordance with Standard of Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate 1o provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

D Obtain an understanding of internal control relevantio the audit in order to design audit procedures
that are appropriate in the ‘circumstances. Under section 143(3) (i) of the Act. we are also responsible
for expressing our opinion on whether the Company has adequate internal financial contiols with
reference to Ind AS Financial Statements in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the Ind AS Financial Statements made by the Management and
Board of Directors.

@ Conclude on the appropriateness of the Management and Board of Directors use of the going
cencern basis of accounting and, based on the audlt evidence obtained, whether a material
uncertainty exisis related to events or cond|t|on> that may cast significant doubt on the Company’s
ability to contintie ac a év.ing concern. ! we conc lude that a material uncertainty exists, we are
required to draw attention in our auditor's report o the related disclosures in the ind AS Financial
Statements or, if such disclosures are inadeqguate, (o modify our opinion. Cur cornclusions are haser
on the acdit evidence abtained up to the date of our auditors’ report. However, future events or

conditions may cause the Corpany to cease to continue as a going concern.

° Evaluate the overail presentation, structure, and content of the ind AS Financial Statements,
including the disclosures, 1nd whether the Ind AS Financial Statements rzpresent the underlying

transactions and events in @ manner that achieves ‘air presentation.

Materiality is the magnitude of mlfstatements i the Ind AS Financial Statements that, individually or in
aggregate, makes it pl'\bable th:h the aconomic decisions cf a reasonably knowledgeable user of the Ind
AS Financial Statements may be influenced. We consider guantitative materiality and uuantatwe facters in
(i) planning the scope of our audit work and in evaluating the results of our work; and (‘I) td evaluate the

effect of any identified misstatements in the Ind AS Financial Statements.

" AVIOM INDIA HOSING - . - -\-\\__// " _ IndeperdLni Auditor’s Repart
FINANCE PRIVATE LlMITED for the Year Ended March 31, 2022
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit {indings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with govern'ance, we determine those matters that
were of the most significance in the audit of the Ind AS Firancial Statements for the financial year ended
March 31, 2022 and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosures about the mattér or when, in axtremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.
Qther Matter

10. The comparative financial position / performance of the Company for the year ended March 31, 2021
included in these Ind AS Financia! Statements, are based on the previously issued Audited Financial
Statements F.Y.2020-21, which were prepared in accordance with the accounting principles generally
accepted in indig, including the Compames (Accounting standards) Rules, 2006 (as amended) specified
under section 133 of the Act read with the Companies (Accounts) Ruies, 2014 and the appiicabie guidelines
issued by the National Housing Bank / Reserve Bank of India for the year then ended, have beern audited by
the predecessor auditor who expressed an unmodified opinion on those Audited Financial Statermnents
F.Y.2020-21 dated August 11, 2021; as adjusted for the differences in the accounting principles adopted by
the Company on transition to the IND AS, which have been audited by us.

Report on other legal and regulatory requirements

11. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India interms of sub-section {11) of section 143 of the Companies Act, 2013, we give in the
Annexure-A, a statement on the metters specified in ‘paragraphs 3 and 4 of the Crder to the extent

applicable.
12, Asrequired by Section 143 (3) of the Companies Act, 2013, we report that:

(a) We have sought and obtained all the infarmation and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

(b)  Inour opinion, proper books of account, as required by law have been kept by the Company sc far,

as appears from our examination of such books;

(c) The Balance Sheet, the Statemant of profit and Loss {including the Statement 5t Othe:

“Independent Auditor’s Report
for the Year Ended MaTh 31,2022

" AVIOM IND!A HOSING
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Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account;

(d)  In our opinion, the aforesaia Ind AS Financial Sratements comply with the Accounting Standards

specified under Section 133 of the Act, read with relevant rules issued thereunder;

(e) On the basis of written representations recejved from the Directors as on March 31, 2022, and taken
on record by the Board of Directors, we report that none of the Directors is disgualified as on March
‘31, 2022, from being appointed as a Director in terms of under sub-section (2) of Section 164 of the
Companies Act, 2013.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the cperating effectiveness of such controls, refer to our separate Report in

“Annexure-B”.

(g) With respect to the other matters to e included in the Auditor’s Report in accerdance with Rule 11
of the Companies (Audit ond Auditors) Rules, 2014, issued by the Central Government of India in
tarms of clause (j) of sub-section (3) of section 143 of the Companies Act, 2013 as amended in oui

opinion and to the best of sur information and explanations given to us:
(i) The Company does not have any pending litigations which would impact its financial position.

(iiy ~ The Coempany did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

(iii)  There were no amounts which were required to be transferred to the Investor Education ang

Protection Fund by the Company.

(iv) (&) The Management has represented that, to the best of its knewledge and bel‘ief. as disclosed
in the Note No. 43{i) to the ING AS Financia! Statements, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either from
horrowed funds or share premiurm or any other sources or kind of funds) by the Company to
or in any other person(s) or entity(ies), inciuding foreign entities (“Intermediaries”), with the
understanding, whether r'ecorded in writing or otherwise, that the Intermediary shall, directly
or indirectly lend or invest in ather persons or entities identified in any manner whatscever
by or on behalf of the Company (“Ultimate peneficiaries”) or provide any guarantee, secul ity
or the like on behalf of the Ultimate Beneficiaries. '

(b) The Management has represented, that, to the best of it's knowiedge and belief, as as
disclosed in the Note No. 43(i) to the IND AS Financial ‘;‘taté nents, no funds {which are
material either individually or in the a};gregéte} have peen received by the Company from ainy
nerson(s) or entity(ies), including foreign entities (“Funding Parties”), with the understariding,
whether recorded in writing or othersise, that the Company shall, directiy or indirectly, lend

ar invest in other persons or entities identified in any manner whatsoever by or on behalf of

" ndependent Auditor’s Report
inr the Year Ended March 31, 2022
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the Funding Party (“Ultimate Beneficiaries”) or provide ary guarantee, security or the like on

behalf of the Ultimate BeneTiciaries.

(c) Based on the audit procedures that has been considered reasonable and appropriateinthe
circumstances, nothing has come to our notice that has caused us to believe that the
representations under subclause (i) and (i} of Ruie 11(e) of the Companies {(Audit and
Auditors) Rules, 2014, as provided under (a) and (b} above, contain any material

misstatement.

(v!  The Company has not declared or paid any dividend during the year. Accordingly reporting

under rule 11(f) is not applicable to the company.

13.  With respect to the other matters to be included in the Auditor’s Report in accordance with the

requirements of section 197(16) of the Companies Act, 2013, as amendea:

In our opinion and to the best of our information. and according to the explanations given t& us, the
provisions of section 197 read with schedule V to the Companies Act, 2013 are not applicable to the

Company, as it is a private limited company.

For SCV & Co.il?
Chartered Accountants
Firm Regn. No. 000235N/N500089

—

! ; (Anuj Dhingra)

\ "‘*_»J-_ Xy Partner
Place:New Delhl N4 Membership No.: 512535
Dated: May 28, 2022 UDIN: 22512535ANRDTD7993

T ioMINDIAWGSING “Independent Auditor’s Report
FINANCE PRIVATE LIMITED for the Year Ended March 31, 2022
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Annexure-A to Independent Auditors’ Regort

Referred to in Paragraph 11 of the Independent Auditors’ Report of even date to the members of Aviom India
Housing Finance Private Limited on the Ind AS Financial Statements for the year ended March 31, 2022

(1) (a) To the best of our information and accordinrg to the explanations provided to us by the Company and

the books of account and records examined by us in the nermal course of audit, we state that:

(A) The Company has maintained proper records showing full particulars, including auantitative
details and situation of Property, Plant and Equizment and relevant details of right-of-use assets.

(B) The Company is maintaining propel records showing full particulars of intangibie assets.

(b) To the best of our informaticn and according to the explanations provided to us by the Company and
the hooks of account and records examined by us in the normal course of audit, we state that, the
verification of Property, Plant and Equipment has been conducted by the management during the year.
All the Property, Plant and Equipment have not been physicaily verified by the management during the
year, however, there is a regulai’ phased programme of physical verification which, in our opiriion, is
reasonable having regard to the size of the Company and nature of its fixed assets. No discrepancies

were noticed on such verification.

(c) The Company does not have any immovable property (other than properties where the company is
the lessee and the lease agreements are duly executed n favor of the lessee), therefore requirements

to report under paragraph 3(i)(c) of the oraer are not applicable to the Company.

(d) To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that, the
Company has not revalued its property, plant and eguipment '(including Right-of-use assets} and/or
intangible assets during the year. Consequently, the question of our commenting on whether the
revaluation is based on the valuation by a Register Valuer, or specifying the amount of change, it the
change is 10% or more in the aggregate of the net carrving value of each class of Property, Plant and
Equipment (including Right Of Use Assets) or intangible Assets does not arise.

{e) To the best of our information and according to the exolanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that, no
proceedings have been initiated or pending against the Cempany for holding any benami property under
the Prohibition of Benami Property Transactions Act, 1982 anﬂ rules made thereunder.

(i) (a) The Company does not have any inventory and her{ce, reporting under clause 3 (ii)(a) of the Order is
not appilicable to the Company.

(b) To the best of cur information and according to the explanations provided to us gy the Company and
the books of account and records examined by us in the normal course of audit, we state that, the
Cornparny has been sanctioned working capital limit in excess of Rs. 5 Troves, in aggregate, from kanks
on the basis of security of current assets (i.e. loans given). In our opinicn. the guarterly returns or
statements filed by the Company with such banks are in agreement with the .books of account of the

Company.
AVIOM INDIA HOSING ({3 { Mew Dalhi} % ) Independent Auditor’s Report
FINANCE PRIVATE LIMITED A2\ ‘c“”!'/' for the Year Ended March 31, 2022
'\\ —\\ A ./_,‘
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To the best of our inforrmation and according to the explanations provided to us by the Company and

the books of account and records examined by us in the normal course of audit, we state that:

(a) The Company's principal business is to give loans, and hence reporting under clause 3(iii)(a) of the
Order is not applicable.

(b) The terms and conditions of the grant of all ouns and advances in the nature of loans, and
investments made in Mutual Funds during the yeer cnder audit, i our opinicn, are prima-facie not
prejudicial to the interest of the Company. There are no other investments made or guarantees provided

or security given during the year under audit.

(c) The Company, being a Non-Banking Financial Comipany - Housing Financial Cornpany, 15 registered
under provisions of National Housing Bank Act, 1987 and rules made thereunder, in pursuance of its
compliance with the provisions of the caid Act/ Ruies, particularly. the income Recognition, Asset
Classification and Provisioning norms and generally accepted business practices by the lending
institutions, repayments scheduled are stipulated basis the nature of the loan products. The repayment
of the principal and the payment of interest by the borrower’s are as per the stipulated repayment

schedule except in case of default cases.

Note 3(e) to the Ind AS Financiai Statements explains the Company's accounting policy relating to
impairment of financial assets which include loans assets. In accordance with that policy, loan assets
with balances as at March 31, 2022, sggregating X 242.88 Lakhs were categorized as cradit impaired
(“Stage 3") and % 7248.17 Lakhs were categorized. 83 those where the credit risk has increased
significantly since initial recognition (“Stage 2"}. Disclosures in respect of such loans have been provided
in Note 7(h) to the Ind AS Financial Statements. Additionaily, out of loans and advances in the nature of
loans with balances as at the year-end aggregating % 61,890.93 Lakhs, where credit risk has not
significantly increased since initial recognition (categorized as "Stage 1”), overdue in the reposyment
interest and principal aggregating % 166.24 Lakhs were also identified. In all other cases, the repayment
of principal and interest is regular. Having regard tc the nature of the Company's business and the
volume of information involved, it ic rot practicable 1o provide an itemized list of loan assets where

delinquencies in the repayment of principal and interest have been identified.

(d) The total amount overdue for more than ninety cays, In respect of loans and advances in the nature
of loans, as at the year-end is X 27.94 Lakhs. 'n our opinion, reasonabie steps are being taken by the
Company ter recovery of the principal and interest as stated in the applicable Regulations and Loan

agreements.

(e) The Company’s principa! business is to give icans, and hence requirements to report under paragraph
3(iii)(e) of the Order is not applicabie to the Company. '

(f) To the best of our information and according to tne explanaticns provided to us by te Lempany and
the books of account and records examined by us in the nerinal course of audit, we state that, the
Company has not granted any loans or advances in the nature of loans either repayable on demand or
without specifying any terms or seriod of repayment during the year. Hence, requia'em'ents to report

under paragraph 3('1‘:‘3)(:1‘] of the Order is not applicable o the Company.

/ T

\
O e
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To the best of our informatian and accerding ta the explanations provided to ut by the Company and
the books of account and records examined by us ivn the normal course of audit, we slal€ that, the
Company has not given any loans, or provided any guarantee or security as specified under Section 185.
The Company has not made any investment as referred in Section 186(1) of the Act and other
requirements relating to Section 186 do not apply to the company, being a Housing Finance Company.

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that, the
Company has not accepted any deposits or arnounts which are deemed to be deposits from the public
within the meaning of Sections 73 to 76 of the Companies Act, 2013 and the Rules framed thereunder
to the extent applicable. Accordingly, the requirements 10 report under Paragraph 3(v) of the Order are
not applicable to the Company. ' ' i

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records exarnined by us in the narmal course of audit, we state that, ihe
maintanance of cost records has not been specified by the Central Government under sub section (1) of
section 148 of the Companies Act, 2013 fcr the business activities carried out by the Company
Accordingly, the requirements 10 report under Paragiapi 3(vi) of the Order are not applicable to the
Company.

{a) To the bast of our information and according to the explanations provided to us by the Company and
the books of account and recerds examined by us in the normal course of audit, we state that, amounts
deducted / accrued in the books of account in respect of undisputed statutory dues iim:luding Goods and
Services Tax (‘GST’), Provident fund, Employees’ State Insurancc, Income-tax, Cess and otner materiai
statutory dues have generally been regularly deposited with the appropriate authéritiés. The Company
does not have liability in respect of sales-tax, service tax, duty of excise, and va:!ue added tax, since
effective 1july 2017, these statutory dues has been subsumed into GST. Further no%s.;nd"isputed amounts
payable in respect of'GST, Proviﬁent fund, Employees’ State Insurance, lnmmeftax, Cess and other
material statutory dues were in arrears as at 31 March 2022 for a period of more than six months from

the date they hecame payable except for the details rnentioned in the table as follows:

’f“ﬁé?ﬁ’ééf the Statue | _’N”étd?é G [ Ameunt | Periodto || " Dateoi

i i dues (in Rs.) | which amount subsequent

i __*A_f_ﬂ_f_ﬁl B 7" - @”_‘ B _relg_tesi B s p_ayment

[’E_mpioyee's Provident JrProviden; | 55@,91? - tAp—"llﬁZ(ﬁgi 'to-ﬂ?N_ot yet paid

| Fund and Miscellaneous Fund Dues L | July 2019 '

'; Provisions Act, 1952 | | ‘

"professional Tax Act | Professional T306020 | April 2021 to J’hé{ yet paid

e |Taawes seont M
income Tax Act, 1961 | Advance | 3,32,68,000 | FY 2021-22 i ?Not yet paid

R £ S N Lol | S —
Il

(b) To the best of our information and according to the explanations provided to i§ by the Company and
!

{he books of account and records examined by us in the normal course of audityiwe state that, there

i | - " independent Auditor's Report
for the Year Ended March 31, 2022
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were no dues referred in sub-clause (a) abova, which heve rct been deposited cn agcount of disputes.

(viii)  To the best of our information and according to the axplanations provided to us by the Company &nd
the books of account and records examined by us in the normal course of audit, we state that, there
were no transactions in the books of accounts that have been surrendered or disclos a as income during
the year in the tax assessments under the Income Tax Act, 1961 Accordingly, the req?irements to report

1

uncer paragraph 3(viii) of the Hrder are not applicable 1o the Company.

(ix) To the best of cur information and according to the explanations provided to us py the Company and
the books of account and records examined by us in the normal course of audit, we state that,

(a) The Company has not defaulted in the repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.

(b) The Company has not been declared willful defaulter 'm} any bank or financial institution or other
lender.

(c) Term loans availed by the Company during the year have been applied for the purposes for which
the lcans were obtained.

(d) On an overall examination of the Ind AS Financial Statements, funds raised on short-term basis have,

prima facie, net been used for long-term purposes by the Company.

(e} The Company does not have any subsidiary, asscciate, or joint-venture as defined under the
Companies Act, 2012 and therefore, the requirements to report under paragraph 3(ix)(e} & (f) of the
Order are not applicable to the Company.

(x) To the best of our information and eccording to the explanations provided to us by the Company and
the books of account and records examined by us i1 1he normal course of audit, we state that:

!

{a) The Company has not raised any macneys by way of initial pubtic offer or further public offer (including

debt instruments) and accordingly, the requirements to report under Paragraph 3(x)(a) of the Order are
not applicable to the Company.

(b) The Company, during the year under sudit, has made orivate placement ef equity shares and
comptilsory convertible preference shares. for cuch aliciment, the requirements of Section 42 of the
Companies Act, 2013 have been compiied with. Alsa, the funds raised therefrom have been applied for
the purpose for which those wera raised. The Company, during the year under audit, has nct made any
pri\ra'te placement of convertible de':}enlm':;s. Further rere were no preferential ai‘io'tm'er.lt of shares or
convertible debentuﬁ:s (fully, partially, or optionall"g convertible) during the year, therefore compliance

with the provisions of Section &2 of the Companies Act, 2013 is not appiicable.

(x1) To the best of our information and acccraing to the explanations provided to us by the Company and

the books of account and records examined by us in the normal course of audit, we state that

PR - / : AW " . —
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(a) Neither any fraud by the Company, ner any fraud on the Company has bean noticed or reported

during the course of the audit; nor we have been informed of any such case by the Company.

(b) No report under sub-section (12) of Section 143 of the Companies Act, 2012 has been filed by the
auditors in Form AD7-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with

the Central Government.

(c) No whistle blower complaints received by the Corpany during the year (and up to the date of this
report).

{xii) To the best of our infermation and according to the explanations provided to us by the Company and
the books of account and records examined by us in the rormal course of audit, we state that, the
Company is not a Nidhi Cempany. A(‘cbrdingly, reqtﬁrenmnts to report under Paragraph 3(xii} of the
Order are not applicable to the Company.

(xiii)  Tothe best of our information and according to the auplanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that,, the
transactions with related parties are in compliance with Sections 177 and 188 of the Companies Act,
2013, where applicable, and the details of the related party transactions have been disclesed in the Ind
AS Financial Statements as required by the applicable Indian Accounting Standards.

(xiv) (a) To the best of our informaticn and according to the explanations provided to us by the Cornpany and

the beoks of account and records exarnined by us it the normal course of audit, we state that, the

Company has an internal audit system commensurate with the size and nature of its business.
(b) We have considered the internal audit reports of the Company issued for the year under audit.

(xv) To the best of our information and according to the explanations provided to us by the Company and
the beoks of account and records examined by us in the normal course of audit, we state that, the
Company has not entered into any non-cash transactions with its directors or persons connected to its

directors and hence, reporting on the compliance of the provisions of Section 192 of the Companies Act,
2013 are not applicable to the Company.

(xvi) To the best of our information and sccording to the explanations provided tc us by the Company and
g Y

the books of account and reccrds examined by us inthe narmal course of audit, we stata that,

(a) As the Company is a Mon-Banking Financial institution and registered under National Housing Bank
(NHB) Act, 1987, it has been exempted trom the reguirement of registration under section 45-1A of the
Reserve Bank of India Act; 1934.

(b) The Company has a valid certificate of registration from National Housing Bank;

(c) The Cornpany is not a core investment company and hence reporting under clause (xvij{c) of the
Order is not applicable;

(d) The Company dees not have any CICs, which are a part of the Group. We have notl, however,

separately evaluated whether the infermation provided by the Management is accurate and complete.

" AVIOM INDIA HOSING
FINANCE PRIVATE LMITED
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Accordingly, requiremients to report under Paragraph 3(xvi) {d) of the Drder are not applicable te the

Company.

(xvii)  The Company has not incurred cash losses in the current financiai year and nor in the immediately

preceding financial year.

(xviii)  There has been resignation of the statutory auditors during the year pursuant to RBI Guidelines for
appointment of auditors for NBECs 1ssued on April 27, 2021, There nas not heen any issues, ccneerns of
objections 1aised by the outgoing auditors, based cn our communication with outgoing auditor as
required under ICAl Code of Ethics;

(xix) To the best of our information and according 3 the exnlanations provided to us by the Company and
the books of account and records examined by us in the normal ceurse of audit, we state that, and on
the basis of the financial ratios, ageing and expected dates of realization of financiai assets and payment
of financial liabilities, asset liability maturity (ALM) pattern and other information accompanyiﬁg the ind
AS Financial Statements, our knowledge of the Roard of Directors and management plans and hased on
our examination of the evidence supporting the assumptions, nothing has come G our attenticn, wnich
causes us to believe that any material uncertainty exists as on the date éf the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date.

We, however, state that this is nct an assurance as (o the future viability of the Company Wwe further
state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all habilities falling due within a period of one year from the balance

sheet date, will get discharged by the Company as and when they fall due.

(xx) The Company is not required to spend towards Corparate Social Responsibility (CSR) in complience with
second proviso to sub-section {5) of Section 135 of the Companies Act 2013. Accerdingly, reporting
under clause 3(xx) (a) and (b} of the Grder is not applicable to the Company.

For SCV & Co. LLP
Chartered Accountants
Firm Regn. No. 000235N/N5000853

/7 N ‘,\\ f‘t
W2 “ner. 1l (Anuj Dhingra)
\\ M : /" ' Partner
Place: New Delhi NI/ 4 Membership No.: 512535
Dated: May 28, 2022 ' UDIN: 22512535ANRDTD7993
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Annexure-B to independent Auditors’ Report
Referred to in Paragraph 12(f) of the Independent Auditors’ Report of even date to the members of Aviom India
Housing Finance Private Limited on the Ind AS Financial Statements for the year ended March 31, 2022

Report on the Internal Financial Controls under Clause (i] of Sub-section 3 of Section 143 of the Companies Act,

7013 (“the Act”)

1 We have audited the internal financial controls over financial reporting of Aviom India Housing Finance
Private Limited (“the Company”) as of March 31, 2022, ir: conjunction with our audit of the Ind AS Financial

Statements of the Company for the year ended on Lthat date.

Management's Kesponsibility for interna) Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal rontrol stated in the Guidance Note on Audit of Internal Financial Controls
Over Financiai Reporting (“the Guidance Nete”) issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implznentation and maintenance of adequate internal financia!
controls that were operating effectively for ensuring the orderiy and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention and detection of
fratds and errors, the accuracy and completenass of the accounting records, and the timely preparation of

reliable financial information, as requirad under the Companies Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's intarnal financial contrals over financiai
reporting based on our audit. We conducted our audit in accerdance with the Guidance Note and the
Standards on Auditiiig, issued by Institute of Chartered Accountants of India and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an =udit of internal financial
controle, both applicable to an audit of Internal Financia! Centrols and, both issued by the institute of
Charterad Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit 1o obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

4., Our audit involves performing procedures 10 obtain audit evidence about the adeguacy ot the internai
financial controls sy-st‘ern over financial reperting and their operéting effectiveness CQur audit of internal
financial controls over financial reporting included obtairing an understanding of internal financiai controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaiuating the
design and operating effectiveness of internal control basad on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

ind AS Financial Statements, whether due to fraud or errr.

un

We celisve that the audit evidence we have ohiained is sufticient and appropriate to provide a basis for our

audit opinion on the Cempany's internal financial contrels system ever financial repoiting.

T AVIOM INDIA HOSING g (AR T ladependent Auditor's Report
FINANCE PRIVATE LIMITED llo\ NCR, jo for the Year Ended March 31, 2022
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Wieaning of Internal Financial Controls Over Financial Reporting
6. A Company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting
external purposes
financial control over financial reporting includes those policies and procedures that;

and the preparation of Financial Statements for

in accordance with generally acczpted accounting principles. A Company's internal

a. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the Company,

b. provide reasonable assurance that transactions

are recorded as necessary to permit preparation of

Financial Statements in accordance with gererally accepted accounting principles, and that receipts

and expenditures of the Company are being rmade only in accordance with
management and directors of the Company; and

authorizations of

ol provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company's ‘assets that could have a material effect on the Financial
Siatements. '

Inherent Limitations of Internal Financial Controls Over Finarn:cial Reporting
7 Because of the inherent limitations of internal financia! controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to error

or fraucd may cccur and not be detected. Also, projections of any evaluation of the inzernal financial controls

over financial reporting te future periods are

subjeci to the risk that the internal financial control over
i

financial reporting may become inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate. ‘

QOpinion

8. In our opinion, the Company has, in all material raspects, an adequate internal fir{rancial controls system

over financial reporting and such internal

financial controls over financial reporting were onerating

effectively as at March 31, 2022, based on the internai control over financial repor‘@ihg criteria established

! . i fris .k Lol
by the Company considering the egsential components of intérnal cortrol stated in the Guidance Note on

Audit of Internal Financial Cortrels Over Financial Reporting issued by the Institute -of Chartered
|

Accountants of India.

Place: New Delni
Dated: May 28, 2022
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